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May 17, 2010

To the 8oard of Supervisers and Citizens of West Goshen Township:

we are pleased to submit this Comprehensive Annual Financial Repor! (CAFR) of West Gaoshen
Township {“the Township"). Chester County, Pennsylvania, for the fiscal yeor endad December 31,
200%. The financial statements contained within the report are prasented in conformance with
generally cccepted accounting principles (GAAP) and audited in accordance with generally
accepted auditing standards by a firm of licensed cerfified pubiic accountanis.

The Township's Finance Department prepared this report. Responsinility for both the accuracy of
the dota presenied and compieteness and faimess of the presentction, including all disclosures,
rests with the Department's staiff, This responsibillty Is derived from a comprehansive framework of
infernal controls designed to proteci the Township's assefs from loss, theff. or misuse, and to
provide sufficient reliable information from which the Township's financial siatements may be
compiled in conformity with GAAP. The control sfructure is infended to provide reasonable, but
not absolute, assurance that these objectives are met.

Wa assert that the daota contained within this report is accurate in all material respecis. To the best
of our knowledge, the information presented in this repori is a fair and accurate porfrayal of the
financial position and result of operations of the Township as of December 31, 2009. We believe
the report conicins all disclosures necessary for its readers to goin the maximum understanding of
the Township's financial affairs.

Barbacane Thormton & Compary, a fim of lcensed cerfified public accountants, audiis the
Township's financial statements, and has issued an ungualified opinion on West Goshen Township's
financial statements for the year ended December 31, 2009. The independent cuditor's report s
Iocated at the frant of the Financial Section of this report.

The purpose of this report is to provide readers with useful information conceming he Township's
financial position and operations.  GAAP requires that management provide a narrciive
introduction, overview, and anclysis fo accompany the basic financial statements in the form of
Management's Discussion and Andlysis (MD&A). MD&A is designed to complement this lefter of
transmittal and should be read in conmunciion with it. West Goshen Township's MD&A can be
found in the Financial Section immediately following the independent audiiors’ report.

REPORT FORMAT
This report is organized inte three broad sections:

e Infroductory Secfion. This section includes this letter of fransmittal the Township's
organizational chart; and a list of elected and appeinted Township cfficiais.



«  Fnancial Section. This section includes the independent auditars' report; management's
discussion and analysis; basic financlal statements with notes and reguired supplementary
information; and the financial staterments of individual funds,

«  Statistical Section. This section includes historical financial and general information In order
to provide a confext within which to undearstand the Township's financial statements.

PROFILE OF WEST GOSHEN TOWNSHIP

The iands of Goshen were purchased in 1481 from Wiliom Penn as parf of the Welsh Tract of
Westtown. The teritory underweni numerous subdivisions and purchases over the next several
years to give forth the Township as it is known foday: by 1704, Goshen and weasttown had become
separate tfownships; the size of the Township was reduced once more with the formation of the
Borough of West Chester in 1788; and in 1817, i was divided stilt further into East ang West Goshen
Townships.

The Towrship was primarily o farming community in its early history.  Before long, many clifferent
businesses pegan o appecr, including several women-cwned enterprises. Trades such as cabinet
making, tailoring, weaving, clock making, and weool making characterized the area. The
completion of raliroads in the 1830s and 1850s facilitated the delivery of goods and services 1o The
Township and marked the migration of many Philadeiphians seeking counfry residences.

By 1950, the Township had been iransformed from a farming communily fo a suburban
neighborhood. The Township experiencad its most explosive growth during the 1960s and 1970s,
and today it can boast @ balanced mix of residential, business, office, retail, and industrial usas.
The Township occupies 12 square miles and serves o population of 20,495 (2000 Census).

Township Government

Wast Goshen Township is o Second Class Township. It is govemned by fthree Supervisors, elected at
large for staggered six-year terms. The Board derives His duties and responsibilifies from sources like
the Second Class Township Code and the Pennsylvania Municipaiities Plonning Cede.  These
responsibiities inciude construction and maintenance of roads and biidges; zoning and subdivision
of land; regulation of building and construction; highway lighting, signing, and sighaiization;
designating funds for fire and emergency services; parks and recreation programs: construction
and maintenance of sewer systems; and regulations to promote the welfare of the community.
The Board establishes Township policy, adepts legislation, and grants final approval of the many
functions of township government at public meetings.

The Township Manager is appointed by the Board of Supervisors fo carry out ifs policies and 1o
direct the daily administrative functions of the Township. The Manager proposes and implements
orocedures that will ensure delivery of efficient and effective governmeni. The Manager is the
Township's representative fo a varisty of municipal crganizations and acts cs g liison between
Township residents and the Board of Supervisors. This pcsifion serves as the primary confact for
residents requiring conflict resolution.

Repoiting Structure

West Goshen Township organizes ifs financial activities in a variety of funds, representing its primary
government., The Township's financial statements include ali funds of fhe Township as well as ils
component units, Companent units are separate legal entlties, but are part of the Township
govermnment in subsiance. The financlal slatements would be misieading without incormaorating
component unit information.

The West Goshen Sewer Authority s considered o blended componant unit of West Goshen
Township because the Township appoints the Authorlty's govemning board. As such, the Township is
financiclly cccountaple for it. The Authority is included in the financicl stotements as a proprietary
fund.



Budgeiary Confrol

The Board of Supanvisors cdepls annual budgets for the general, enterprise, and capital projects
funds. Budgeis are appropriated by fund, function, department, and object, and budgetary
control is generally mainiained cf the department level. All annual appropriations iapse of year-
end, The Township's fiscal year begins on January 1# and ends on December 318, The annudi
budget process officially begins in September of each year when individual departments submit
prefiminary requests for funding. The Board of Supervisors formally adopts proposed annual
budgets in November and fingi annual budgets in December each year.

FACTORS AFFECTING FINANCIAL CONDITION
Local Economy

wWest Goshen Township continues to experience populafion growth, although ot a much slower
pace than in previous years. Population estimates project a 5% increase beiween 2000 and 2007,
Only nomina growth is aniiciooted as the Township becomes fully developed. Chester County per
capita personal income ranks second in the state, and is approximatatly 50% higher than both state
and naticnal gverages. Although only county-level per capita personal income and total personal
income data was available for this repert, the Township's historlcal earned income fox revenues
corroborate the county trend. County-level laber force datais also provided as o gauge for the
local economy. Chester County has consistently reported the lowest unemployment rate in the
surrounding five-county area and lower unemployment rates than state ond national overages.
Even with the 2008 subprime morigoage market collapse and ensuing recession, Weast Goshen
Township sl has @ fow unsmployment rote,  West Goshen Township is the second largest
rnunicipaiity in Chester County, so it is not unreasonalbile fo assume that ifs labor force experience is
similar to that of the larger economy.

Economic growth has slowed considerably due to the 2008 through 2007 recession. The federal
funds rate has held steady ot negr zero percent. Inflctionary pressure has been limited for some
fime, but is expected fo moderate over fime. Housing demand has waned since mid-2006, and
although given the sub-prime mortgage market collapse, the Township has not seen the dramatic
decrecses in home values as other parts of the United Stales. Chesier County is presently
experiencing a "buyer's morket" condition. Mortgage rafes are ot historic lows, offering those who
qualify excellent mortgage rates. Money Mogaozine recently again ranked West Goshen as one of
their Best Places to Live for 2009, placing the Township as #11 in the notion. Short-term inferest rates
have been stable, although very low due to the recession. The Township's inferest eamings and
revenues are flal. On the spending side of the Township's operaling budget, costs for services and
employment-related cosls confinue to dominate budget concerns. Employee insurance
mremiums, in particular, have become a focal point during the budget process and througnout the
vear. Higher-than-average renewal increases have forced Township managemeant to investigate
alternative coverage arrangements and cost-sharing techniques in order to meintain adequate
protection for its employees. A more deifailed analysis of the Township's overall financial condition
during the fiscal year ended 2009 is inciuded as part of MD&A.

Long-Term Financial Planning

In previous yearly budgeis, the Township once consistently generated revenues in excess of
budgeted figures and contained expenditures below budgeted amounts year after year, even in
the face of struggling national and local economies, and as a result, The Township maintained
healhy fund balances. However, due to stagnant revenue growih and inferest earnings, the
Township has operated at o deficit condition by ailocating funds from reserves. e Board of
Supervisors authorized a property fax increase for 2010 in an affempt to stabilize revenues in this
poor economic climate. In 2006, the Board authorized the establishment of o combined
Emergency and Municipal Services Tax (EMS tax) of $52 per yvear effective January 1, 2006. Act 7 of
2007 renamed the fax “Local Services Tax" effeciive January 1, 2008, The Aci modified tha
previously annual collaction of the tox fo a prorated payroll deduction, and provided for



prospective claims for exemption, This Tax revenue is imporiant fo the fiscal healih of West Goshen,
but the changes brought about by Act 7 of 2007 make it slightly more dificulf to formulate a
reliable projection of this revenue source, The fax affects only individuals employed within the
Township, not residents, and s mainly used to subsidize © substanticl portion of the annual road-
resurfacing program. The tax allows the Township fo dedicate significant resources to some of s
most important infrastructure. Wel-mainidined roadways improve the West Goshen experience for
everyong who lives, works, and fravels in our community,

Major Initictives

The Board of Supervisors and Township cdministrators remain committed 1o providing value to
taxpayers by maintaining guality service levels and offering new benefits whenever the opportunity
prasenis itself and the Township's fiscal position permifs. The Township broke ground on a new
Public Works garage on the existing municipal campus in March of this year. The new puilding wilk
house the Sireefs Depariment's vehicles and heavy equipment, wili provide additional office
space, and will serve o5 the Township's Emergency Operations Center. The Township fakes
advantage of two circumstances during a recession: First, interest rates are low; and second,
overall construction costs are lower during economic periods of reduced construction projects. The
Township currently rents space off-site. That lease is nearing ifs end, and the cost savings redlized
will help 1o support a loan payment on the new facility. This new building will aflow the Township {o
cenfralize its operations fo one location. Even as the adminisiration trims discretionary spending, it
recognizes that some services require additional resources, cand it is our duty to address those
needs.

Township Manager Casey Latonde and the Board of Supervisors stay committed to maintcining
the high level of services o Township residents.

AWARDS AND ACKNOWLEDGEMENTS

west Goshen Township is & four-time past recipient of the Govermment Finance Officers Association
[GFOA) Cerfificate of Achlevament for Excellence in Financial Reporting. This prestigious
acknowledgement is o festament to a govemment's financicl management.  Although West
Goshen Township last submitled its comprehensive annual financial report for consideration for the
fiscal yeor ending December 31, 2005, it continues to prepare the report under the GFOA's
guidelines for high gquality reporting.

Wwest Goshen Township is also @ past recipient of the GFOA's Distinguished Budget Presentation
Award, In order to qualify for ihe Award, a budget document must fulfill several criteria in order to
be judged o saiisfactory policy document, financial plan, operations guide, and communication
device.

We would fike to thank the Board of Supervisors for its support of the eiforts of the Finance
Depariment to promote improved accountability and communication through publicafions such
as this. Preparation of a report of fhis kind could not have been accomplished without the
coliective contibution of many individuals.  Especially deserving of recognition for their
parficipation in this process are the Township's independent guditors, Barbacane Thomnton &
Company: Assistant Finance Director. Jennifer M. Lotzer and fthe balance of the Finance
Department staff.

Respectfully submitied,

@MVU\:}% , {QQOL/&:%%

éé?/nne M. Denham Cosey LaLonde
fance Diractor Township Manager
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200 Springer Building
3411 Silverside Road

INDEPENDENT AUDITORS' REPORT ‘Wilmington, Delaware 15810
302.478.8940

FAX:302.477.1607
www.btcpa.com

June 24, 2010

Board of Supervisors
West Goshen Township
West Chester, Pennsylvania

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of West Goshen Township, West
Chester, Pennsylvania, as of and for the year ended December 31, 2009, which collectively comprise the
Township's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of West Goshen Township, West Chester, Pennsylvania’s management. Our responsibility is to
express opinions on these financial statements based on our audit. The prior year summarized
comparative information has been derived from the Township's 2008 financial stafements and, in our
report dated June 18, 2009, we expressed ungualified opinions on the respective financial statements of
the governmental activities, the business-type activities, each major fund and the aggregate remaining
fund information.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicabie to financial audits contained in Governmenia! Auditing
Standards Issued by the Compfioller General of the United States. Those standards require that we plan
and perform the audit o obtain reasonable assurance about whether the financial siatements are free of
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures In the financial statements. An audit also includes assessing the accounting principies
used and significant estimafes made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions,

In our opinion, the financial statements referred to above present faitly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each maijor fund
and the oggregate remaining fund information of West Goshen Township, West Chester, Pennsylvania, as
of December 31, 2009, and the respective changes in financial position and cash flows, where
applicable, ihereof and the budgetary comparison for the General Fund for the year then ended in
conformity with accounting principles generally accepied in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 24, 2010
on our consideration of West Goshen Township's Infernat control over financial reporfing and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and nof fo provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit,

BARBACANE
THORNION
8- &OOMPANY

CERTIFIED PUBLIC ACCOUNTANTS



Board of Supervisors
West Goshen Township

The Management's Discussion and Analysis on pages 10-24 is not a required part of the basic financial
statements but is supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required

supplementary information. However, we did not audit the information and, accordingly, express no
opinion on i,

Our audit was conducted for the purpose of forming opinions on the financial statements that coliectively
comprise West Goshen Township, West Chester, Pennsylvania’s basic financial statements. The infroductory
section, combining and individual nonmajor fund financial siatements, budgetary comparison schedules
and statfistical section are presented for purposes of additionat analysis and are not a required part of the
basic financial statements. The combining and individual nenmajor fund financial statements and
budgetary comparison schedules have been subjected fo the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole. The introduciory section and statistical section have not
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion on them,

Babacare Thants ;%

BARBACANE, THORNTON & COMPANY



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

This discussion and analysis of the Township of West Goshen, Pennsylvaniq, provides an overview of the
Township's financial performance for the year ended December 31, 2009, Please read it in
conjunction with the Township's financial statements, which begin on page 25.

FINANCIAL HIGHLIGHTS

« The assets of West Goshen Township exceeded its liabilities at the close of the most recent fiscal
vear by $72,335,161 (representing its net assets). Of this amount, $13,088,417 (or its unrestricted
nef assets) may be used fo meet the government’s ongoing obligations to citizens and creditors.

. The Township's total net assets decreased by $2,607,328.

° Effective January 1, 2009, the Township implemented Governmental Accounting Standards Board
Statement No. 45, “Accounting and Financial Reporting by Employers for Post-employment
Benefits Other Than Pensions,” for certain post-employment healthcare benefits and life insurance
benefits provided by the Township. This Statement generally provides for prospective
implementation — i.e., that employers set the beginning net OPEB obligatfion at zero as of the
beginning of the initial year. Accordingly, for financial reporting purposes, no liability is reported
for the post-employment benefits liability at the dale of fransition. For fiscal year 2009, the
Township has recognized an OPEB liability and expense in the amount of 5478,474 in its
govemmental activities.

e As of December 31, 2009, the Township’s governmental funds reported combined ending fund
balances of $14,275,706, a decrease of $1,358,183 as compared fo the prior vear.
Approximately 65 percent of this total, or $§9,294,731, is available for spending at the Township's
discretion (unreserved fund balancs).

. The Township's total debt decreased by $1,031,281.
USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and the
Statement of Activities (on pages 25 and 26) provide information about the activities of the Township
as a whole and present a longer-term view of the Township's finances. Fund financial statemenfs start
on page 27. For govermnmental activities, these statements explain how services were financed in the
short term as well as what remains for fuiure spending. The governmental and proprietary fund
financial statements also report the Township's operations in more detall than the entity-wide
statements by providing information about the Township's most significant funds. The remaining
statements provide financial information about activities for which the Township acts solely as a trustee
or agent for the benefit of those outside of the government.

Reporting the Township as a Whole
Statement of Net Assefs and the Statement of Activifies

The analysis of the Township as a whole begins on pages 25 and 26 with the Statement of Net Assets
and the Statement of Activifies.

-10-



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONTD)

- These statements provide information that will help the reader to determine if the Township is
financidlly better off or worse off as a result of the year's activities. These statements include all assets
and liakilifies using the accrual basis of accounting similar to the accounting used by private sector
companies. All current year revenues and expenses are taken info account regardless of when cash
Is received or paid.

These two statements report the Township's net assets and changes in them during the year. The
reader can think of the Township's net assets ~ the difference between assets and liabiiifies — as one
way to measure the Township's financial health or financial posifion. Over fime, increases or
decreases in the Township's net assets are one indicator of whether ifs financial health is improving or
deterioraiing. The reader will need to consider other nonfinancial factors, however, such as changes
in the Township's properny base and the condition of the Township's assets, to assess the overall health
of the Township.

In the Statement of Net Assals and the Statement of Aclivities, the Township is divided into two kinds of
acftivities:

. Governmental activities — Most of the Township’s basic services are reported here, including the
poiice, fire, general adminisiration, public works, and parks and recreation. Eamed income
taxes, emergency municipal services iaxes, propery taxes, intergovernmental revenues and
franchise taxes finance most of these activities.

. Business-fype aclivities ~ The Township charges a fee to customers to help it cover all or most of
the cost of certain services it provides. The Township's sewer and waste and recycling activities
are reported here. The Township also includes a separate legal entity in its report — the West
Goshen Sewer Authority, The Sewer Authority is a public authority, which exists to provide facilifies
for use in the sewer operation of the Township Sewer Fund, The Sewer Authotity is considered a
blended component unit and is included with the business-type activities. Although legaity
separate, the Sewer Authority Is important because the Township Is financially accountable for it,
and, therefore, it has been included as an integral part of the primary government. The Authority
Is audited by Barbacane, Thornfon & Company, whose report dated May 19, 2010 is publicly
available through the offices of West Goshen Township.

Repoiting the Township's Most Significant Funds
Fund Financial Statements

Our analysis of the Township's major funds provides detfailed information about the most significant
funds — not the Township as a whole. Some funds are required to be established by Staie law and by
bond covenants. However, the Board of Supervisors establishes many other funds fo help it control
and manage money for particular purposes (Special Revenue Funds} or to show that it is meeiing
legal responsibilifies for using certain faxes, grants, and other money (Capital Projects Funds). The
Township's three kinds of funds — governmeniol, propriefary and fiduciary — use different accounting
approaches.

-1 -



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONTD)

Governmental funds. Most of the Township's basic services are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year end that are
avdilable for spending. These funds are reported using the modified accrual accounting mefhod,
which measures cash and all other financial assefs that can readily be converted to cash. The
governmental fund statements provide a delalled shorf-ferm view of fthe Township's general
governmental operations and the basic setvices it provides. Governmental fund information helps the
reader determine whether there are more or fewer financial resources that can be spent in the near
future to finance the Township's programs. The relationship (or differences) between governmental
activities (reported in the Statement of Net Assets and the Statement of Actlivities) and governmental
funds is described in reconciliations on pages 28 and 30 of the financial statements.

Proprietary funds, When the Township charges customers for the services it provides, these services
are generdlly reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Assefs and the Statement of Activities. In fact, the
Township's enterprise funds (a component of proprietary funds) are the same as the business-type
activities reported in the entity-wide statements but provide more detail and additiongl information,
such as cash fiows for proprietary funds.

The Township as Trustee

Reporting the Township's Fiduciary Responsibilitios

The Township is the trustee, or fiduciary, responsible for other qssefs that ~ because of a frust
arrangement — can be used only for the frust beneficiaries. All of the Township's fiduciary activities are
reporfed In separate Statements of Fiduciary Net Assets and Changes in Fiduciary Net Assets. These
activities are excluded from the Township’s ofher financial staiements because the Township cannot
use these assets to finance its operations. The Township is responsible for ensuring thaf the assets
reported in these funds are used for their infended purposes,

THE TOWNSHIP AS A WHOLE

Entity-wide Financial Analysis

As nofed earlier, net assets may serve over time as a useful indicator of a government's financiai
position. In the case of West Goshen Township, assets exceeded liabilities by $72,335,141 at the close
of 2009. This is g decrease of $2,607,328 from the previous year. Our analysis focuses on the net
assets (Table 1) and changes in net assets (Table 2} of the Township’s governmental and business-type
activities. ,
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONTD)

Table 1
STATEMENT OF NET ASSETS
December 31, 2009 and 2008

 Governmental - Business-type
Activities Activities - Totals
B 2009 PO08 "~ pppg ¢ - 2008 2008 2008
Currentassets ~ ~  °  $16,894,924 §18,424569 $12710,581 $13,341,524 $20,005,505 '$31,766,003 -
Capital and other assets . a3273012 34,087,424 21750624 21,486,730 - 55,023,636 55,574,154
“Total Assets - - - '$50,167.936 $52,511,993" $ 33,861,205 § 34,828,254 §.84,020,141 " § 87,340,247

Long-term fiabilities outstanding  § 4,539,165 $ 4,279,236 $ 5124427 § 5988,564 § 9,663,502 $ 10,267,800

‘Other fizbilities .~~~ ©" . 770,559 1,072,463 1,059,820 - 1,057,495 - 2,030,388 2129958
Total{iabilties . - . _ 5309724 . 5351699 6384266 7,046,050 - 11603,080 12,397,758
Net Assets: S L T T
:]nves‘tq'd_fmg_api_talasse_t_s, . IR SRR . AR R S SRR . N : R ‘
netofrelateddebt - - . 20,263767 20,891,808 . 15864175 14747,603  45127,942 . 44,639,501
Restricted for; * B e RS RIS B TR S RIS
‘Capitdl Reserve .. 4,980,975 - 6,336,140 S L Tl A980,975 6,336,140
Sewer v - 9,187,827 10,201,477 - 9,137,827 ~ 10,201,477 |
Unrestrigted. - 7 10,613,470 - 10,032,066 2474947 2,833,025 13,088.417  13,765281 |
Total NetAssets -~ . - $44858212° 47,160,204 27476940 27,782,195 72,335,161 74,942,489

T-Qfa'l Liabilities and Net Assets  $50,167.836 §$52,511,003 §$33,861,205 § 34,828,254 §$84020 141 § 87,340,247

The largest portion of the Township's net assets, $45,127,942 (or 62 percent}, refiects its investment in
capital assefs (land, buildings, vehicles, machinery and equipment, and infrastructure), less any
related debt used 1o acquire those assets that is still outstanding. The majority of the outstanding debt
of the Township was incurred for the construction of the Township’s Municipal Complex and the
significant upgrade fo the Sewer Wastewater Treatment Plant. Although the Township’s investment in its
capifal assets is reported net of relafed debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves cannot be used fo
liquidate these liabilities.

Ancfher portion of the Township's net assets, $14,118,802 (or 20 percent), represents resources that are
subject fo external restrictions on how they may be used. This compares with last year's fotal restricted
net assets of $16,537,617. This decrease is due primarily fo fransfers from the General Fund fo offset
debt service payments.

The remaining baiance of unrestricied net assets, $13,088,417 {or 18 percent), may be used fo meet
the Township’s ongoing obligations o citizens and creditors.  This compares with last year's fotal
unrestricted net assels of $13,765,281.

At the end of the current fiscal year, the Township is able fo report posifive balances in net assets, both

for the government as a whole as well for ifs business-type acfivities. The same situation held frue for
the prior fiscal year.
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONTD)

° Capital grants and confributions decreased from the prior year by approximately $104,726.
Noncash confributions of $25,304 for infrastruciure benefited the year 2009 whereas noncash
contributions of $130,030 for infrasfructure were received in 2008,

° Property transfer taxes decreased by $123,009, or 21.8 percent, for the year 2009.

Program revenues support 14.1 percent of activity expenses. The following graph shows how program
revenues supported activity expenses.

O Frogram Tevenues

B Expenses

000 -7 5,000,000 -
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONTD)

Business-lype activities

The West Goshen Township sewer system was constructed by West Goshen Sewer Authority at the
request of the Township’s Bocrd of Supervisors. The Sewer Authorify retains ownership of the system and
leases it to the Township, which is responsible for its operalion, maintenance and repair.  Sewer
expenditures totaled $4,173,511 for 2009 as compared to $§4,099,172 for the prior year. The Township
also paid rent to the Sewer Authority of $1,086,292 for 2009 as compared 1o $1,139,423 for the prior
year for payment of the Sewer Authority's bond expense. The Board of Supervisors esfablishes and
collects sewer rental fees from users of the system. Both the Authority and the Township have written
agreements with East Goshen Township, Westtown Township, West Whiteland Township and Thombury
Township to accept flows from these municipalities into fhe West Goshen system. The confracting of
surplus capacily benefits the residents and business owners of West Goshen Township by distributing
the fixed cosis among a greater number of users, thereby lowering the costs of freatment. The
revenues generated from these agreements for the year 2009 were $1,540,229 as compared to
51,369,256 for the prior year, Sewer Fund fees charged to residents and businesses increased from
S45/quarter to $65/quarer effective with the third quarer billing of 2009. The Sewer Authority has
been funding a legal effort to prevent the Environmental Protection Agency from adopting discharge
iimitations. These limits will affect all stormwaler and wastewater dischargers In Chester Creek,
inciuding West Goshen Township. The ouicome of this effort will have a substantial impact on the
future financial picture of West Goshen Sewer Authority. A final declsion is expected in 2010.

The Waste and Recyciing Fund administers the collection of residential solid waste and recyclable
material from Township homes. User fees primarily support the cost of this program. Each household is
charged a flat rate for trash collection and unlimited recyciing. A rate increase from $55/quarter fo
$85/quarter in the wasfe and recycling fees charged fo residents and businesses became effective
with the billing of October 1, 2009. The Commonwealih of Pennsylvania also subsidizes the recycling
program with a Performance Grant. The grant amount for 2009 was $30,636 as compared fo $63,902
for the prior year.

Business-type activities decreased the Township's net assets by $305,246. The decrease of $305,246
of net assefs is $622,898 less than the previous year decrease of $928,144.

Major revenue factors include:

» Operating grants and coniributions decreased by 833,266 over the previous year due
primarily fo a slight decrease for the Recycling Grant.

« Revenue for capital grants and contributions decreased $98,854 over the previous year.
There were no dedications of sanitary sewer lines in 2009.

Major expense factors inciude:

¢ Increases in employee wages increased approximately 3.5 percent resufing from general
wage increqses.

« Employee benefifs costs increased by approximately 7.4 percent.
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONTD)

The following graph compares the charges for services fo the operating expenses of each fund.

OProgram 1Evenues

BExpenses

As shown on fhe following chart, the revenues of the Township’s business-type activities included
operating grants and investment income in addition to charges for services (operating revenues).

Capital grants, operafing grants and invesiment income revenues are not specific fo an individual
program, but to the activity as a whole.
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D)

FINANCIAL ANALYSIS OF THE TOWNSHIP’'S FUNDS

As noted earlier, the Township uses fund accounting to ensure and demonsirate compliance with
finance-related legal requirements,

Governmental Funds. The focus of the Township’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the Township's financing requirements. In particular, unreserved fund balance may serve as
a useful measure of a government's net resources available for spending at the end of the fiscal year,

As of December 31, 2009, the Township’s governmental funds reported combined ending balances of
$14,275,706, a decrease of §1,358,183 as compared to the prior year. Approximately 65 percent, or
$9,294,731, constifutes unreserved fund balance, which is available for spending at the Township's
discretion. The remainder of the fund balance is reserved, which means that it is not available for new
spending because it has dready been committed to pay for: 1) debt service; 2) capital
improvements; of 3) addifional securlty for bonds,

The General Fund is the chief operating fund of West Goshen Township. As of December 31, 2009, the
tofal fund balance of the General Fund was $8,879,327 (as compared to $8,830,627 for the prior
year), all of which is unreserved. The fund balance of the General Fund increased by $48,700 in fiscal
yvear 2009. Key factors contributing fo this growth are as follows:

. Overall revenues were down $142,778. Fiscal year 2009 reflected a continuing soft residential
housing market, continuing nationwide job iosses and a recessionary environment, Economic
growth improved slightly during the last quarter of 2009; however, fax revenues did not rebound
entirely. Famed income faxes increased $348,760; investment earnings decreased $178,197 as
inferest rates remained low; property fransfer taxes decreased $123,008; reimbursement of prior
year zoning hearing fees increased $115,858; and a fransfer from the Capital Reserve Fund io
offset expenses came in under budget by $1,375,000,

. Actual expenses were less than anficipated by 5679884, Actual increases for employee beneiits
came in under budget by $43,608. Workers' compensation costs came in under budget
$21,906. Road construction material costs and parks material costs were less than budgeted by
approximately $264,131 and $31,432, respectively. Building repairs and maintenance were
under budget by $34,383. Major and minor capital expenditures came in under budget by
$152,519. Utilities and vehicle gas came in under budget by $117,239. Transfers to the Capital
Reserve Fund for traffic signal studies and bridge construction were less than budgeted by
$448,349.

The Capital Reserve Fund provides funding for debt service, capital improvements or other unique
expenditures which are not normal operating or maintenance-type expenditures reportable within the
General Fund or other governmental funds. Major revenus sources for the Capltal Reserve Fund are
transfers from the General Fund and Offsite Development Fund (Restricted Parks account). The
General Fund transfers monies to the Capital Reserve Fund to pay for capiial expenditures associated
with the general operation of the Township, and also for General Obligafion debt service payments.
The Offsite Development Fund (Restricted Parks account) transfers monies to the Capital Reserve Fund
to pay for expenses that are associated with the Township’s parks.

-19 -



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D)

Capital expenditures financed out of this fund in 2009 totaled $1,204,637 in the following categories:
Administration ($12,452 - poliution remediafion, $13,961 - minor capital equipment and $75 - other);
Public Works ($22,677 - traffic studies, $290,715 - road construction materials and §322,859 - major
capital equipment); and Debt Service (§541,898 - principal and interest).

The {otal fund balance as of December 31, 2009 is $4,980,975, all of which is reserved ds previously
explained.

Capifal Projects Funds are maintained for specific capital improvements and are resfricted io
expenditures for specified purposes.

«  Cold Springs Bridge Fund — In 2006, the Township received 550,000 from a building confracior
for future repairs to a newly constructed bridge leading info the new Cold Springs development.
It is anficipated that invesiment eamings will be sufficient fo cover future expenditures.
Expendifures for this fund are not expected to occur for a minimum of 50 years. The fotal fund
balance as of December 31, 2009 is $54,324, all of which is reserved as previously explained.

Special Revenue Funds are maintained fo account for the proceeds of specific revenue sources that
are restricted fo expenditures for specified purposes. Special Revenue Funds include the Stafe Fund,
Parks and Recreation, Offsite Development and the Zoning Hearing Board. Major revenue sources for
these funds include grants from the Commonwedaith, contributions, charges for services and interest
aarnings.

e Stale Funds ~ The Township received $466,348 (compared to $484,127 in the prior year} from the
Commonweadlth of Pennsylvania fo pay for various expenses including roadway resurfacing,
snow removal and capital purchases for the Public Works department.

. Offsite Development Fund — The Township received $2,500 (compared fo 545,000 in the prior
year) from building confractors for open space projects. Expenditures from this fund were
minimal of $27.

Revenues! L 1111, ung k) ¢ ae ] e e BRevenues

OExpenses

)

B Ending fond
balance
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D)

The total fund balance as of December 31, 2009, is $361,080 (as compared to $412,972 in the prior
yedar), ali of which is unreserved as previously expldined.

The financial statements for the governmential funds can be found on pages 27-30 of this report.

Propriefary Funds. The Township's proprietary funds provide the same type of information found in the
entity-wide financial statements, but in more detail.

Unrestricted net assets of the Sewer, Waste and Recyciing, Sewer Authority and Sewer Reserve Funds
at the end of the year amounted to $2,474,947 as compared fo $2,833,025 in the prior year. The
total decrease in unrestricted net assets was $§358,078. Factors coniributing to the finances of these
three funds have aiready been addressed in the discussion of the Township's business-type activities,

GENERAL FUND BUDGETARY HIGHLIGHTS

The statement comparing the Township’s budget and actual results can be found on pages 31-32.
For 2009, there wete no revisions to the General Fund budget.

The program budget for the General Fund anticipated an increase in fund balance of $§2,450.

Actual revenues and ofher financing sources were under budgeted amounts by $1,081,983. Actual
expenditures and other financing uses were under budgeted expenditures by $1,128,233. Following
are the main componenis of the increase:

¢ Actual increases for employee benefits came in under budget ($43,608);

«  Workers' compensation came in under budget ($21,206};

® Road construction material costs came in under budget ($264,131);

. Parks material costs came in under budget ($31,432);

«  Building repairs and maintenance came in under budget ($34,383);

«  Major and minor capital expenditures came in under budget (5152,519);

. Utilities came in under budget {$43,990);

« Vehicle gas came in under budget ($73,949);

o Transfers to capital reserve were under budget ($448,349);

® Transfer taxes reflect a poor housing market (5143,714);

»  Reimbursement of prior year zoning hearing fees ($115,858);

s Transfers from capital reserve came in under budget ($1,375,000);

s Below average investment returns from weak economic conditions ($137,921); and

e Earned income taxes reflect a slowing local economy bolstered by one nonresident stock option
buyout ($468,503).
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capifal Assefs. The Township’s invesiment in capital assefs for its governmental and business-type
activities as of December 31, 2009 amounis to 554,995,187, net of accumulcied depreciation. This
investment in capiial assels includes land, buildings and improvements, machinery and equipment,
vehicles, land improvements and infrastructure. The total decrease in the Township's investment in
capital assels for the current fiscal year was a tolal of approximately $542,930, net of accumulated
depreciation, or a one percent decrease.

Table 3.
CAPITAL ASSETS
December 31, 2009 and 2008
Governmental Business-type
Activities Activities Totai
2009 2008 2000 2008 2609 2008
Buildings and improvements $ 6,937,782 $ 8,937,782 $11,928,000 $12,611,23% § 18,865,782 $ 18,540,021
Machinery and equipment 3,045,989 2,984,017 7,831,365 8,086,439 10,877,354 11,030,456
Vehicles 2,187,584 1,868,117 540,229 380,879 2,727,813 2,248,496
Land - 3,128,045 3,128,044 82,083 82,083 3,210,128 3,210,127
Land improvemenis 2,047,019 2,047,019 560,573 560,571 2,607,590 2,607,590
Infrastructure 45,073,753 48,067,508 18,366,880 16,366,800 62,340,643 62,434,398
Construction-in-progress 361,895 - 1,170,553 135,250 1,532,448 135,250
Totgl capital assets 63,682,067 63,042,487 38,579,684 37,572,851 102,261,758 100,615,338

Less accumulated depraciation (30,409,055) (28,955,063) (16,857,516) (16,122,158) (47,266,571) (45,077.221) -
CAPITAL ASSETS, NET OF '
DEPRECIATION $33,273,012 $34,087,424 $°21,722175 $ 21,450,692 $54995 187 § 55,538,117

Major capital assets in the governmental funds acguired during the current fiscal yvear included the
following:

e 549,518 - purchase of two new Police vehicles;

. 59,495 - purchase of one Parks Department giant leaf vacuum;
. 577,890 - purchase of one Parks Department dump truck;

. 546,732 - purchase of one Parks Department crew cab truck;

. 55,149 - purchase of one Parks Department mower;

. $5,035 - purchase of a Police Depariment thermal imager;

+ 529890 - purchase of one Adminisiration vehicle;
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. $39,2095 - Construction-in-progress of Adminisiration Department fire suppression sysiem;
. $128,235 - Construction-in-progress of traffic signal for Paoli Pike and norfhbound 202;

. $117,275 - purchase of one Roads Department mini-hydraulic excavartor;

. 519,243 - purchase of one Roads Department 20-ton trailer;

. $297,150 - purchase of two Roads Department frucks;

. $25,304 - Portion of South Matiiack Street infrastructure dedicated fo the Township; and
. $194,365 - Construction-in-progress of new Public Works building.

Major capital assets in the business-type activifies and proprietary funds acquired during the current
fiscal year included the foliowing:

. $7.753 - purchase of a phone and voicemail systemn;

. 5159,851 - purchase of a Sewer Jet machine fruck;

. 523,035 - replace pump #2 at WesHtown Way pumping station #13; and

. $1,035,303 - Consiruction-in-progress for pump sfation upgrades and a 4-bay garage building.

Additional information about the Township’s capital assefs is presented in Note 4 to the Financiai
Statements.

Long-ferm Debt

At December 31, 2009, the Township had $2,867,245 in bonds, notes and capiltal leases outstanding
versus $10,898,526 last year — a decrease of 9.5 percent — as shown in Table 4 below,

Table 4
OUTSTANDING DEBT
For the year ended December 31, 2009

Governmental Activities Business-type Activities Total
2009 2008 2009 2008 2009 2008
General obligation bonds ~ $ 3,769,000 $ 4,101,000 3 - $ - $ 3,769,000 $ 4,101,000
Capital lease 240,245 94,526 - - 240,245 94 528
Sewer Revenue bonds o - 2,340,000 2,880,000 2,340,000 2,880,000
Sewer Revenue notes - - 3,518,000 3,823,000 3,618,000 3,823,000

Total outstanding debt $ 4,009,245 $ 4,195,526 $ 5,858,000 § 6,703,000 $ 9,867,245 $10,898,526
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No new debt was issued in 2009. Other obligations of the Township include compensated absences
of $540,077 and the other post-employment benefit obligation of §478,474,

West Goshen Township maintains a “Aa3” rating from Moody's for its current debt issuances.

State statutes limit the amount of general obligation debt a govermnmental entity may issue to 250
percent of its average borrowing base (average revenuss over the past three years). The current debt
imitation for West Goshen Township is $49,764,036, which is significantly in excess of the Township’s
outstanding debt.

Additional information about the Township’s long-term debt can be found in Note 6 on pages 49-50 of
this report.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

« The Township continues fo maintqain a diversified revenue base should there be any shorterm
fluctuations in any one revenue source,

. Due io the contfinuing recessionary environment, interest rates for savings and checking accounts
continue 10 be at an all-time low of .3 percent.

. The continued soft residential housing market in 2009 has had a profound effect nationwide. The
number of real estate saies in the Township direcily affects the revenue streams of real estate
transfer taxes.

. Nationwide job losses and a general recessionary environment in recovery mode directly affects
the revenue stream of earned income and local services taxes.

. Changes in the pension laws and contfractual changes to the pension plans continue o piace
added financial burdens on the Township to supplement State Aid.

« The Township adopted a 2010 budget in which the portion of its anticipated expenses exceed
planned revenues by $1,269,430. This amount will be offset by Telying on fund balance reserves.

. Township real estate taxes were increased for 2010 from 1.5 mils to 2.0 mils.

» Costs for services have continued fo rise, far outpacing revenues, The increases are largely
attributed to salary increases and the increased cost of providing employee benefifs.

All of these factors were considered in preparing the Township's budget for the 2010 fiscal year.
REQUESTS FOR INFORMATION

This financial report is designed fo provide a general overview of West Goshen Township's finances for
all those with an interest in the govermnment's finances. Questions concerning any of the information
provided in this report or requests for additional financial Information should be addressed to: Finance
Direcior, West Goshen Township, 1025 Paoli Pike, Wesf Chester, PA 19380.

General informafion relating to West Goshen Township con be found on its website,

hitp://www wesidoshen.org.
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ASSETS
Current Assets:
Cash and cash equivaients
Cash and cash equivalents, restricted
Invesiments
Investments, restricted
Accounts and other receivables
Internal balances
Due from developers
Total Current Assets
Noncurrent Assets:
Depreciable capital essets, net
Land
Construction-in-progress
Bond issuance costs
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable and other current liabilities
Developers' deposits
Compensated absences payable within one year
Capital leases payable within one year
Bonds payable within one year
Notes payable within one year
Total Current Liabilities
Noncurrent Liabilities:
Compensated absences
Other post-employment benafit obligation
Capital leases payabie
Bonds payable
Deferred amount on refunding
Notes payable
Total Noncurrent Liabilities
TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Capital reserve
Sewer
Unrestricted
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

WEST GOSHEN TOWNSHIP
STATEMENT OF NET ASSETS
DECEMBER 31, 2009
(with Summarized Comparative Data for December 31, 2008)

Primary Government

Governmental Business-type
Activities Activities
$12,624,001 $ 817,069

- 7,833,462
1,487,180 320,346
- 1,414,292
2,433,733 2,064,591
350,000 {350,000}
- 10,821
16,894,924 12,110,581
29,783,072 20,469,539
3,128,045 82,083
361,895 1,170,553
- 28,449
33,273,012 21,750,624
$50,167,936 $33,861.205
$ 281,928 § 246,464
- 120,748
37,805 12,617
103,826 -
- 560,000
347,000 320,000
770,558 1,259,829
502,272 167,632
478,474 -
138,419 -
- 1,780,000
- (21,205)
3,422,000 3,198,000
4,539,165 5,124,427
5,308,724 6,354,256
29,263,767 15,864,175
4,980,975 -
- 9,137,827
10,613,470 2,474,947
44,858,212 27,476,949
$50,167,036 $33,861,205

The accompanying notes are an integral part of these financial statements.

-95.

2009 2008
$13,441,070 $15,507,127
7,833,462 8,910,686
1,807,536 2,283,864
1,414,292 1,397,103
4,498,324 3,657,578
10,821 9,755
29,005,505 31,766,093
50,252,611 52,192,740
3,210,128 3,210,127
1,532,448 135,250
28,449 36,037
55,023,636 55,574,154
884,020,141 $87,340,247
$ 528,392 $ 735,581
120,748 116,047
50,422 47212
103,826 54,118
580,000 540,000
667,000 37,000 -
2,030,388 2,129,058
669,804 627,249
478,474 -
136,419 40,408
1,780,000 2,340,000
(21,205) (26,857)
6,620,000 7,287,000
9,663,502 10,267,800
11,693,980 12,397,758
45,127,942 44,639,591
4,980,975 6,336,140
9,137,827 10,201,477
13,088,417 13,765,281
72,335,161 74,042 480
$84,029,141 $87,340,247
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WEST GOSHEN TOWNSHIP
RECONCILIATION OF BALANCE SHEET - GOVERNMENTAL FUNDS
TO STATEMENT OF NET ASSETS
DECEMBER 31, 2009

TOTAL GOVERNMENTAL FUND BALANCES $ 14,275,706

Capital assets used in governmental activities are not
financial resources and therefore are not reported in the
funds. These assets consist of:

Depreciable capital assets, net $ 29,783,072
Land 3,128,045
Construction-in-progress 361,895 33,273,012

Some of the Township's revenues will be collected after

year end but are not available soon enough to pay for

the current period’s expenditures and therefore are

deferred in the funds. 2,337,290

Some liabilities are not due and payable in the current
period and therefore are not reported in the funds. Those
liabilities consist of:

Capital leases (240,245)

Compensated absences (540,077)

Other post employment benefit obligation (478,474)

Notes payable (3,769,000} (5,027,796)
NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 44,858,212

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2009

NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS $ (1,358,183)

Capital outlays are reported in governmental funds as expenditures; however, in

the statement of activities, the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

depreciation ($1,714,279) exceeded capital outlays {$1,019,273) in the period. {695,008)

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds. Deferred revenues decreased by this
amount this year., 197,592

In the statement of activities, only the gain or loss on the sale of capital assets is

reported, whereas in the governmental funds, the entire proceeds from the sale

increase financial resources. Thus, the change in net assets differs from the change

in fund batances by the net book value of the capital assets sold and the fair market

value of capital assets traded in. (144,710)

In the statement of activities, contributed assets are recognized as a capital contri-
bution and as a capital asset, whereas in the governmental funds, the transaction 25,304 -
is not recognized.

The issuance of long-term debt (e.g., notes, bonds, leases) provides current financial

resources to governmental funds, while the repayment of the principal of long-term

debt consumes the current financial resources of governmental funds. Neither

transaction, however, has any effect on net assets. Alse, governmental funds

report the effect of issuance costs, premiums, discounts and similar items when

debt is first issued, whereas these amounts are deferred and amortized in the

statement of activities. This amount is the net effect of these differences in the

treatment of long-term debt and related items. 186,281

In the statement of activities, certain operating expenses — compensated absences
{(vacations and sick leave) -- and other post-employment benefits are measured by

the amounts earned during the year. In the governmental funds, however, expenditures
for these items are measured by the amount of financial rresources used (essentially,

the amounts actually paid). {513,360)
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ (2,302,082)

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON STATEMENT - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUES
Taxes:
Real estate - current
Real estate - delinquent and interest
Real estate - inferims
Real estate - transfer
Eamed income tax
Emergency municipal services tax
Licenses and permits
Fines, forfeits and costs
Interest, dividends and rents
Intergovernmental revenues
Charges for services/fees
Miscellaneous revenue/other
TOTAL REVENUES

EXPENDITURES
Current:
General government;
Administration
Auditing
Tax collection
Engineering and legal
Building maintenance
Total general government
Public safety:
Police
Fire proteciion
Code enforcement
Planning and zoning
Total public safety
Public works - highways and streets:
Administration
Winter maintenance
Road maintenance
Road construction
Storm water management
Total public works - highways and streets

Continued on next page.

Originai
and Final

Budget

$ 2,500,000
23,000
10,000

585,000
5,600,000
925,000
303,500
201,535
202,790
512,756
459,653
14,000

11,337,234

1,205,121
25,273
144,553
242,955
334,292

2,042,194

4,745,953
782,381
241,407

54,947

5,824,688

1,116,831
36,930
824,547
1,179,057
26,000

3,183,365

-37-

Actual
Amounts
(Budgetary

Basis}

$ 2,536,082
45,915
17,493

441,286
6,068,502
876,489
352,925
214,759
65,061
509,471
481,644
39,874

11,651,501

1,303,137
25,028
155,089
327,005
298,419

2,108,678

4,631,781
764,354
232,097

16,305

5,645,437

097,547
84,345
799,905
813,518
18,195

2,823,600

Variance
Positive

(Negative)

$ 36,082
22,915
7,493
(143,714)
468,502
(46,511)
49,425
13,224
(137,729)
(3,285)
21,991
25,874
314,267

(8,018)
245

(10,536)

(84,050)
35,873

(66.484)

114,172
18,027
8,410
38,642
179,251

119,284

(57,415)
24,552
265,539
7,805
359,765



WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON STATEMENT - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

EXPENDITURES (cont'd)
Other public works;
Traffic signal maintenance
Street lighting
Total other public works
Culture and recreation:
Recreation
Parks
Total culture and recreation
Nondeparimental;
Debt service - principal
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Proceeds from capital lease

Sale of/compensation for capital assets
Transfers in

Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE [N FUND BALANCES
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

The accompanying notes are an integral part of these financial statements.

Criginal
and Final

Budget

180,087
40,000

220,087

294,573
1,045,311

1,339,684

137,192

12,747,410

1,410,176

200,000
8,000
2,300,000

(1,185,374)
1,412,626

2,450

8,232,120

$ 8,234,579

-30-

Actual
Amounts
{Budgetary

Basis)

138,810
34,698

173,608

281,438
807,334

- 1,188,772

127,431

12,067,526

{416,025)

273,150
3,600

925,000

737,025)

464,725

48,700

8,830,627

$ 8,879,327

Variance
Positive

(Negative)

41,177
5,302

46,479

13,135
137,977

151,112

9,761

679,884

894,151

(16,850)
(4,400)
(1,375,000)
448 349

{947,901)

46,250

(598,498)
$ (552,248
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WEST GOSHEN TOWNSHIP
STATEMENT OF NET ASSETS - FIDUCIARY FUNDS
DECEMBER 31, 2009

Pension
and Other
Employee Benefit Agency
Trust Funds Fund

ASSETS
Cash and cash equivalents $ 1,672,042 $ 66,654
Insurance contracts, at contract value 1,580,408 -
Investments, at market value - mutual funds 12,845,578 -
TOTAL ASSETS $15,808,028 5 66,654
LIABILITIES AND NET ASSETS
LIABILITIES:
Escrow deposits $ - $ 66,654
NET ASSETS:
Assets held in trust for pension and other

employee benefits and pool participants 15,898,028 -
TOTAL LIABILITIES AND NET ASSETS $15,808,028 $ 66,654

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP
STATEMENT OF CHANGES IN NET ASSETS - FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2009

ADDITIONS
Contributions:
State aid $ 359,722
Employer contributions 430,283
Member contributions 124,866
Total Contributions 923 871
Investment income:;
Interest and dividends 420,660
Realized gain on investment 3,373
Net increase in fair value of investments : 2,250,009
Total Investment Income 2,674,132
TOTAL ADDITIONS 3,598,003
DEDUCTIONS
Pension payments 458,994
Administrative expenses 29,851
Other expenses 85,153
TOTAL DEDUCTIONS : 575,008
CHANGE IN NET ASSETS 3,022,905
NET ASSETS, BEGINNING OF YEAR 12,875,123
NET ASSETS, END OF YEAR $ 15,808,028

The accompanying notes are an integral part of these financial statements.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

West Goshen Township (the "Township") complies with generally accepted accounting principles
{"GAAP". GAAP includes all relevant Governmental Accountfing Standards Board (“GASB")
pronouncements, The accounting and reperting framework and the more significant
accounting policies are discussed in subsequent subsections of this Note.

Reporiing Enfit

For financial reporting purposes, the Township’s primary government includes all departments
and agencies, bureaus, boards, commissions and cerain aufhorifies thaf make up fthe
Township's legal entity. The Township's reporting entity also is comprised of its component units,
which are legally separate organizations for which the Township's elected officials are financially
accouniable,

Financial accountability is defined in GASB Statement No. 14, "'The Financial Reporting Entity, " as
amended by GASB No. 39. The Township is financially accountable for legally separate
organizations if it appoints g voling majerity of the organization's board and (1) it is able to
impose its will on that organization; or {2) there is o potential for the organization to provide
specific financial benefits to, or iImpose specific financial burdens on, the Township., The
Township also may be financially accountable if an organization s fiscally dependent on the
Township regardiess of whether the organization has a separately elected governing board, a
governing board appointed by a higher level of government or a jointly appointed board.

Blended Component Unit

The West Goshen Sewer Authority is a public authority, which exists to provide facilities for use in
the sewer operations of the Township Sewer Fund. The Authority is considered a blended
component unit and is shown in the financial statements as part of the primary government
proprietary funds. The Authority is audited by Barbacane, Thornton & Company, whose report
dated May 19, 2010 is publicly available through the offices of West Goshen Township.

Basis of Presentation
Entity-wide Financial Statements

The statement of net assets and the siatement of activities display information about the
Township as a whole. These statements distinguish between activilies that are governmental and
those that are considered business-type. These statements exclude fiduciary activities such as
pension and agency funds.

The entlty-wide financial statements are prepared using the economic resources measurement
focus and the accrual basis of accounting as further defined under proprietary funds below.
This is the same approach used in the preparation of the proprietary fund financial statements
but differs from the manner in which governmental fund financial statements are prepared.
Therefore, governmental fund financial statementfs include a reconciliation with brief
explanations to better identify the relationship between the entity-wide statements and the
stotements of governmental funds,
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAEL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

The entity-wide statement of activities presents a comparison between expenses and program
revenues for each different identifiable activity of the business-fype activities of the Township and
for each governmental program. Expenses are those that are specifically associated with a
service or program and are, therefore, clearly identifiable to a particular function. Program
revenues include charges paid by the recipients of the goods or services offered by the
programs and grants and contributions that are restiicted to meeting the operationai or capital
requirements of a particular function. Revenues which are not classified as program revenues
are presented as general revenues. The comparison of program revenues and expenses
identifies the extent 1o which each function is self-financing or draws from the general revenues
of the Township.

internal activity is limited fo interfund transfers which are eliminated to avoid "doubling up"
revenues and expenses. Net assets are reported as restricted when constraints placed on net
asset use are either externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments or imposed by iaw through
constitutional provisions or snabling legislation. The net assets restricted for other purposes result
from special revenue and capital projects funds and the restrictions on their net asset use.

Fund Financial Sfatements

Fund financial statements report defailed information about the Township. The focus of
govemmental and enterptise fund financial statements Is on major funds rather than reportting
funds by type. Each major fund is presenfed in a separate column. The two major
governmental funds are each presented in a single column on the governmental fund financial
statements. Fiduciary fund financial statements are presented by fund type.

The Township reports the following major governmental funds:

. The General Fund is the governmenti's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in
another fund,

. The Capital Reserve Fund accounts for the resources accumuiated for future capital
projects.

The Township reports the following major proprietary funds:

. The Sewer Fund accumulates resources necessary for the operdations and payment of
lease rentals of the West Goshen Sewer Authority.

° The Waste and Recycling Fund accounts for the activities of the Township for the operation
and maintenance of the Township's collection services.

® The Sewer Authority accounts for the activities of the West Goshen Sewer Authority, blended
compeonent unit of the Township. The Authority operates the sewage treatment plant,
sewage pumping stations and collection systems.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
Governmental Funds

All governmental funds are accountad for using the modified accrual basis of accounting and
the current financial resources measurement focus. Under this basis, revenues are recognized in
the accoeunting peried in which they become measurable and available. Expenditures are
recognized in the accounting pericd in which the fund liabifity is incurred, if measurable. Major
governmental funds of the Township include the general fund and the capital reserve fund. All
other governmental funds are grouped fogether and presented in a separate celumn as
nonmajor governmental funds. They include the state fund, parks and recreation fund, offsite
development fund, zoning hearing board fund and the capitat projects fund.

Revenue Recognition

in applying the *susceptible to accrual concept' under the modified accrual basis, revenues are
considered fo be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the government considers
property and earmed income tax revenue fo be available if collected within 60 days of the end
of the fiscal period. Revenues for state and federally funded projects are recognized at the fime
all eligibility requirements have been satisfied. Eligibility requirements include timing require-
ments, which specify the year when the resources are required to be used or the year when use
is first permitted; matching reguirements, in which the Township must provide local resources to
be used for a specified purpose; and expenditure requirements, in which the resources are
provided to the Township on a reimbursement basis.

Property tax and earned income tax recelvabies collected after 60 days from year end, though
measurable, are not avdilable soon enough in the subsequent year to finance cumrent period
obligations. Therefore, property and eamed income tax receivables are recorded and deferred
uniil they become available.

Other revenues, including certain other charges for services and miscellaneous revenues, are
recorded as revenue when received In cash because they are generally not measurable unfii
actually received.

Expenditure Recognition

The measurement focus of governmental fund accounting is on decreases in net financial
resources {expendiures} rather than expenses. Most expenditures are measurable and are
recorded when the reiated fund liability is incurred. However, principal and interest on
general long-term debt, which has not malured, are recognized when paid. Further, as
provided in GASB Interpretation No. 6, Recognition and Measurement of Cerfain Liabilifies and
Expenditures in Governrnental Fund Financial Sfatements, certain governmental fund liabiities
and expenditures, such as for compensated absences, are recognized to the extent the
liabilities mature (come due for payment) each period. Alloccations of costs, such s
depreciation and amortization, are not recognized in the governmental funds.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont'd)

Proprietary Funds

Propriefary funds are accounted for using the accrudl basis of accounting. These funds account
for operations that are financed primarily by user charges. The economic resource focus
concerns determining costs as a means of maintaining the capital investment and
management control. Revenues are recoghized when they are earmed dand expenses are
recognhized when they are incurred. Allocations of certain costs, such as depreciation, are
recorded in proprietary funds. The Township's only proprietary funds are enterprise funds.

These funds distinguish operating revenues and expensas from nonoperating items. Operating
revenues and expenses genetally result from providing services and producing and delivering
goods in connection with the proprietary fund's principal ongoing operations. The principal
cperating revenues of the Township's enterprise funds are sewer and waste recycling fees.
Operating expenses for the Township's enterprise funds include sewer disposal, recycling,
supplies and administrafive costs, and depreciation. All revenues or expenses not meeting this
definifion are reported as honoperating revenues and expenses,

Private-sector siandards of accounting and financial reporting issued prior to Decembear 1, 1989
are followed in both the entity-wide and proprietary fund financial statements to the extent that
those standards do not conflict with or contradict guidance of the Governmental Accounfing
Standards Board. Governments also have the option of following subsequent private-sector
guidance for their business-type activities and enterprise funds, subject fo this same limitation.
The Township has elected not to follow subsequent private-sector guidance.

Fiduclary Funds

Trust and Agency Funds - Trust and Agency Funds are used to account for assets held by the
Township in a trusiee capacity or as an agent for individuals, private organizations, other
governments and other funds, These include Pension Trust, Insurance Trust and Agency Funds.
The Pension Trust Funds account for the activities of the Police Pension Fund, the Non-Uniformed
Pension Fund and the Sewer Pension Fund. The insurance Trust Funds account for the activities
of the Police Retfirement Insurance Fund and the Non-Uniformed Insurance Fund, Pension and
Insurance Trust Funds are accounted for in essentially the same manner as proprietary funds
since the measurement of the economic resources is critical. Agency Funds are custedial in
nature (assets equal liabilities) and do not involve measurement of resulfs of operations. The
Agency Fund accounis for the escrow account held by the Township.

Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles.
Annual appropriated budgets are adopted for the general fund, capital reserve fund and state
fund special revenue fund, which is a nonmajor governmental fund. All annual appropriations
lapse at fiscal year end. For 2009, there were no revisions to the general fund budget.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coni'd)

Cash and Cash Equivalents

The Township's cash and cash equivalents are considered o be cash on hand, demand
deposits and short-term investments with original maturities of three meonths or less from the date
of acquisition.

Restricted Assefs

Certain proceeds of the Sewer Revenue Bonds, as well as resources set aside for their
repayment, are classified as restricted assets on the statement of net assets because their use is
limited by applicable bond covenants and o fund capital assets.

Investments

Investments consist of money market mutual funds and are recorded at fair value.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding
ot the end of the fiscal year are referred to as either "due toffrom other funds" {i.e., the current
portion of interfund loans) or "advances to/from other funds® {i.e., the noncurrent portion of
interfund loans). Any residual balances outstanding befween the governmental activities and
business-type activifies are reported in the enfity-wide financial statements as "Infernal
balances."

Capital Assets

Capital assets, which include property, plant and equipment, are reporied in the applicable
governmental or business-type activities columns in fhe enfily-wide financial statements as well
as in the proprietary fund financial statements. Capital assets, other than infrastructure, are
defined by the Township as assets with an initial, individual cost of more than $5,000 and an
estimated useful life in excess of one year. Such assets are recorded at hisiorical cost if
purchased or constructed. Donated capital assets are recorded ot estimated fair value at the
date of donation.

The Township reports infrastructure assets on a network and subsystem basls. Accordingly, the
amounts spent for the construction or acquisition of infrasiructure assets are capitalized and
reported in the entity-wide financial statements regardless of their amount.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets' ives are not capitalized.

Maijor outlays for capital assets and improvements are capitalized as projects are constructed,
inclusive of ancillary costs.

S A3 -



NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Property, plant and eguipment of the Township are depreciated using the straight-tine method
over the following estimated useful lives:

Machinery and equipment 5-20 years
Vehicles 5-10 years
Land improvements 10-20 years
Buildings and improvements 25-40 yedars
Utility systems 25-40 years
Infrastructure : 20-60 years
Compensaied Absences

Full-time employees are granted vacation benefits in varying amounts to specified maximums.
sick leave accrues to full-time, permanent employees and can be carried over from year to
year. Affer 20 years of service, employees who refire are entfitied to 20 percent of their accrued
sick leave. The liability for these compensated absences Is recorded as long-term debt In the
entity-wide and propriefary fund financial statements. The current portion of fhis debt s
estimated basad on historical frends. In the fund financial statements, governmental funds
report a liability for compensated absences only if they have matured. Historically, the general
fund has been responsible for liquidation of compensated absences associated with
govermnmental activities. Compensaied absences associated with business-type activities are
liguidated from the fund in which the liability was generated.

Long-term Obligations

In the entity-wide financial staterments and propriefary fund financial statements, long-term debt
and ofher long-term obligations are reported as liabitities. Bond premiums and discounts are
deferred and amortized over the life of the bonds using the straight-line method.

Bonds payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt,
Deferred amounts are recorded as g decrease to debt payable and amortfized over the life of
the debt.

in the fund financial stafements, governmental fund types report discounts, as well as bond
issuance costs, during the cunrent period. The face amount of debt issued is reported as other
financing sources. Premiums received and discounts paid on debt issuances are reported as
other financing sources and uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures, excepf for refundings paid from
proceeds which are reported as other financing uses.

Fund Equity

in the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for
use for a specific purpose,
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NOTE 1

NOTE 2

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Restricted Net Assets

Restricted net assets are comprised of assets, net of related liabilities, that are required to be set
aside by revenue bond covenants for operations, maintenance and renewal and replacements,
When both restricted and unrestricted resources are available for use, it is the Township's policy
to use restricted resources first and then unrestricted resources as they are needed,
Administrative expenses are paid with the use of unrestricted resources.

Compargtive Data

Comparative totals for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the Township's financial position
and operations. Certain amounts presented in the prior year have been reciassified in order to
be consistent with the current year's presentation. However, presentation of prior year totals by
fund and activity type have not been presented in each of the siatements since their inclusion
would make the statements unduly complex and difficult to read.

DEPOSITS AND INVESTMENTS

Deposils

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may
not be refurned. The Township is required by statute to deposit funds in depositories that are
either banks, banking instifutions or frust companies located in the Commonwealth of
Pennsylvania. To the extent that such deposits exceed federal insurance, the depositories must
pledge as coliateral obligations of the United States, the Commonweaith of Pennsylvania or any
political subdivision of the Commonweaith. Under Act 72 of 1971, as amended, the depositories
may meet this collateralization requirement by pooling appropriate securities to cover all public
funds on deposit excluding the pension funds. At December 31, 2009, the carrying amount of
the Township's deposits was $22,947,546 (excludes the pension funds) and the bank balance
was $23,131,528. Of the bank balance, $683,556 was covered by federal depository insurance
and §11,624,687 was coliateralized by pooled securities in accordance with Act 72. The
deposits coliateralized in accordance with Act 72 were exposed to custodial credit risk because
they were uninsured and the collateral held by the depository's agent was not in the Township's
name

As of December 31, 2009, $3,099,750 of the Township's deposits were in the Pennsylvania Local
Government Investment Trust ("PLGITY. Although not registered with the Securities and Exchange
Commission and not subject to regulatory oversight, PLGIT acts like a money market mutual fund
in that its objective is fo maintain a stable net asset value of $1 per share, is rated by a
nationally recegnized rating organization and is subject to an independent annual audit.

As of December 31, 2009, $7,723,535 of the Township's deposits were In the form of U.S. Treasury
obligation money market funds and are not subject fo custodial credit risk. Custedial credit risk
information for the pension and post-retirement medical benefit funds can be found at Notes 8,
@, 10and 12,
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NOTE 2

NOTE 3

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

DEPOSITS AND INVESTMENTS [con'r’d]

Investmentis

Statutes quthorize the Township to invest in obligations of the U.5. Treasury; agencies and
instrumentalities; deposits in savings occounts or fime deposits or share accounts of institutions
insured by the Federal Deposit Insurance Corporation (‘FDIC"), the Federal Savings and Loadn
Insurance Corporation ("FSLIC") or the National Credit Union Share Insurance Fund ("NCUSIFY. The
Township also is authorized to invest in obligations of the United States of Ametica or any of its
agencies or instrumentalities backed by the full falth and credit of the United States of America
or the Commonwealth of Pennsylvania or any of its agencies or instrumentalifies.

As of December 31, 2009, the Township had the following investments:
Money market mutual funds $ 3,221,828

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Township will not be able o recover the value of its investments or coliateral
security that are In the possession of an outside party. As of December 31, 2009, none of
Township's invesiments were subject to custodial credif risk.

INTERFUND ACTIVITY

The composifion of inferfund balances as of Becember 31, 2009 is as follows

Receivable To: Payable From: Amount
General fund Waste and Recycling Fund $ 350,000

Interfund balances represent temporary loans which will be repaid shorily after year end.

Interfund fransfers:

Transfers out: Transfers in:

General Fund $ 737,025 General Fund 5 925000
Capital Reserve 925,000 Capiial Reserve Fund 737,025
Sewer Fund 1,109,692 Sewer Authority 1,109,692
Totall $ 2,771,717 § 2,771,717

General Fund transfers to the Capital Reserve Fund were made to fund debt service payments
cand to set aside funds for fuiure capital projects, Capital Reserve Fund fransfers to the General
Fund were necessary to pay for Township operating costs. The Sewer Fund transfer fo the Sewer
Authority represenied the annual lease payment,
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NOTE 4

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2009 was as follows:

Governmental Activities;
General capiial assets
hot being depreciated:
Land
Construction-in-progress
Totai general capital assets
not being depreciated

General capital assets
being depreciafted:

Buildings and improvements

Vehicles

Infrastructure

Land improvements

Machinery and eqguipment

Total general capital assets
being depreciated

Accumulated depreciaiion;

Buildings and improvements

Vehicles

Infrastructure

Land improvements

Machinery and eqguipment

Total accumuiated
depreciation

Total general capiial assets
being depreciated, net

Govemmental Activities, Net

Business-fype Activities:

Capital assetfs not being
depreciated:

Land

Construction-in-progress

Total capital assefs not
being depreciated, net

Beginning Ending
Balance Increqses Decrecases Balance
$ 3,128,044 $ 1 5 - $ 3,128,045

- 361,895 - 361,895

3,128,044 361,896 “ 3,489,940
6,937,782 - - 6,937,782
1,868,117 501,180 {181,713) 2,187,584
46,067,508 25,304 (119,059) 45,973,753
2,047,019 - - 2,047,019
2,994,017 156,197 (104,225) 3,045,089
59,914,443 582,681 (404,997) 60,192,127
1,104,806 132,564 - 1,237,370
778,587 282,147 {163,542) 897,192
24,934,409 1,049,016 (17,859} 25,965,566
890,629 42 941 - 233,570
1,246,632 207,611 (78.886) 1,375,357
28,955,063 1,714,279 (260,287) 30,409,055
30,959,380 (1,031,598) (144,710) 29,783,072
534,087,424 $ (669,702) $ {144,710) $33,273,012
8 82,083 5 - 5 - $ 82,083
135,250 1,035,303 - 1,170,553
217,333 1,035,303 - 1,252,636
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NOTE 4

NOTE 5

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (cont'd)

Capital assefs being
depreciated:

Collection system -
Infrastructure

Land improvements

Buildings and improvements

Vehicles

Equipment

Total capital assets being
Depreciated

Accumuiated depreciation:

Collection system -
Infrastructure

Land improvements

Buildings and improvements

Vehicles

Equipment

Total accumulated
Depreciation

Total capital assets being
depreciated, net

Business-type Activities, Net

Beginning Ending

Balance increases Decredases Balance
16,366,890 16,366,890
560,571 - - 560,571
12,011,239 - {83,239) 11,928,000
380,379 159,851 - 540,229
8,036,439 30,788 (135,663) 7,931,365
37,355,518 190,439 {218,902) 37,327,055
6,905,183 294,604 - 7,199,787
172,377 10,987 - 183,364
5,318,859 275,956 (54,541) 5,540,274
140,383 47,753 - 188,136
3,585,356 272 598 (111,999) 3,745,955
16,122,158 901,898 (166,540} 16,857,516
21,233,360 (711,45%) (52,362) 20,469,536
$21,450,693 S 323,844 § [52,362) $21,722,175

Depreciation expense was charged to function/programs of the Township as follows:

Governmental Activities:
General government
Public safety

Public works

Culture and recreation

Total Depreciation Expense - Governmental Activities

Business-type Activities:
Sewer operations

CAPITAL LEASES - LESSEE

$ 123,977

109,099
1,309,549

171,654
§1,714,279

§ 901,898

The Township entered into lease agreements as iessee for financing the acquisition of vehicles
and equipment. These lease agreements qualify as capital leases for accounting purposes
and, therefore, have been recorded at the present value of future minimum lease payments as

of the inceplion date.
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NOTE 5

NOTE 6

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL LEASES - LESSEE (cont'd)

Vehictes and equipment acquired through capital lecses § 628,783
Less. accumuiated amortization (125,4%0)
Total § 503,293

Future minimum lease obligations and the net present value of these minimum lease payments
as of December 31, 2009 are as foliows:

Year Ending December 31,

2010 $ 115,878
2011 : 73,314
2012 73,314
Total minimum lease payments 262,506
Less: amount representing interest (22,261)
Present value of minimum lease payments $ 240,245

The amoriization of leased vehicles and equipment is included under depreciation expense.

LONG-TERM DEBT
Governmenial Activities:

Delaware Valley Regional Finance Authority -
General Obligation Note with interest at a fixed rate of 4.909%
per annum, payable annually, Mafurity date is July 25, 2018, 5§ 3,769,000

Business-type Aclivities:

Sewer Revenue Bonds, Series 2003, curnrenily refunded Series
1995, with interest varying from 2.15% to 3.6%, payable semi-
annually. Maturity date is September 1, 2013. 2,340,000

Delaware Valley Regional Finance Authority note with interest

at variable rates not fo exceed 25% per annum, payable

annually. Interest rates change on a weekly basis and are

determined by the Bond Market Association index. As of

December 31, 2009, the interest rate is 1.29%. Maturity date

is July 25, 2018, 3,518,000
5,858.000

Grand Total S 9,627,000
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LONG-TERM.REBT (cont'd)

An analysis of debt service requirements including sinking fund requirements to maturity on these

obligations is as foliows:
Govermnmental Activities:

Year Ending December 31,

2010
2011
2012
2013
2014
2015-2018

Business-tvpe Activities:

Year Ending December 31,

2010
2011
2012
2013
2014

2015-2018

A schedule of changes in debt is as follows:

Governmental Activilies;

General obliaafion notes
Capifal leases pavabie
Compensated absences
QPEB obliagation

Total Governmental Activities

Business-type Activifles:

Sewer revenue bonds
Sewer revenue notes
Compensaied absences

Total Business-type Activities

Total
Principal interest Maturities
$ 347,000 $ 185,020 S 532,020
363,000 167,986 530,986
380,000 150,166 530,166
398,000 131,612 529,512
416,000 111,974 527,974
1,865,000 234,110 2,099,110
‘ 3,9.00 5 980,769 S 4,749,769
Total
Principal Interest Maturities
§ 880,000 $ 126,847 5 1,006,847
211,000 105,006 1,016,006
242,000 81,336 1,023,334
285,000 56,364 1,041,358
388,000 29,364 417,364
1,752,000 63,978 1,815,978
$ 5,858,000 5 442,889 § 6,320,889
Amaounts
Beginning Ending Due Within
Balance Additions Retirements Balance One Yeaqr
$4,101.000 $ $ 332,000 $ 3,769,000 §  347.000
94,526 273.150 127,431 240,245 103.826
505,191 361.183 326,297 540,077 37.805
- 478 474 478,474 -
$4.700,717 $1.112 807 § 785728 § 5027796 § 488631
$2,880.000 § $ 540.000 $ 2,340,000 § 560,000
3,823.000 - 305.000 3,518,000 320.000
1469270 B7.538 76.55% 180.24% 12.617
§6 872270 $§ 87538 § 921559 § 6,038 249 § 892,617
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NOTE 8

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

TAXES

For 2009, the following tax was levied on assessed value of real estate:
1.50 mills for general purposes

The taxable assessed valuation of property as of December 31, 2009 was $1,752,550,691.

The redl estate tax collection calendar is as follows:

Initial billing - March 1

Discount period - March 1 - April 30
Face period - May - June 30
Penatty pericd - July 1 and thereatter
Lien date - February 28

Other taxes levied in 2009:

Real estate transfer tax - 1% of sdle price
Earned income tax ' - 1% of gross income
Emergency and municipal services tax - $52 per year

POLICE PENSION FUND

Plan description and provisions:

The West Goshen Township Police Pension Fund is a single-employer defined benefit pension
plan controlled by the provisions of Ordinance No. 5-1977 dated June 14, 1977, as amended.
The plan is governed by the Board of Township Supervisors, which is responsible for the
management of pian assets. The Board of Township Supervisors has delegated the authority to
manage certain plan assets fo Aetna Life Insurance Company, Bryn Mawr Trust Company and
Vanguard National Trust Company. West Goshen Township issues a stand-alone financial report
that includes audited financial statements and required supplementary information. Copies of
that report can be obtained at the Township Administration Building,

Plan Membershio

Actuarial valuation report Form 205, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2009, the most recent actuarial date, disclosed that pension pion
membership consisted of the following:

Active employees 27

Retirees and beneficiaries currenily
receiving benefits 12
Vested terminated members 1
Total : 40
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND (contd)

Benefit Provisions

Actuarial valuation report Form 205, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2009, disclosed that the pension plan benefit provisions are as
follows:

Employees are eligible for normal retirement at age 55 with 25 years of confinuous service and
are entifled 1o a monthiy pension equal to 50 percent of average monthly pay, plus a service
increment of $25 per month for each year of service in excess of 25 years but not more than
4100 additional per month. A member becomes 100 perceni vested in the benefit accrued
after 12 or more years of continued service, Payments continue after the member's deafth fothe
surviving spouse, or eligibie child, equal to 50 percent of the monthly pension payable to the
member ¢t the time of death.

Employees are eligible for early refirement after 20 years of service. The monthly early
refirermnent pension benefit is equal to the actuarial equivalent of the benefit accrued fo the
early refirement date.

If an employee continugs working affer the normai refirement date, the pension benefit does not
start until the employee actually retires. The monthly late refirement pension benefit is equal to
the actuarial equivalent of the benefit accrued to the late retirement date.

If an active member dies in the line of duty, the memiber's surviving spouse or eligible child will
receive a monthly death benefit equal to 100 percent of the members monfhly saiary at the
time of death. If @ member is eligible for refirement at the time of death, a monthly death
benefit is payable fo his surviving spouse, or eligible chiid, equal fo 50 percent of the monthly
pension benefit the member would have been receiving had he been retired at the time of
death.

An aciive member is eligible for a monthly disability benefit if the member is disabled in the line
of duly. The disability pension is equal to 50 percent of the memiber’s monthly saiary at the time
of disability.

Members' contributions are fo be five percent of monthly reguiar salary, overtime, extra duly and
longevity pay. Members' contributions are credited with 5.0 percent annual interest.

Basis of Accounting

The plan's policy is to prepare its financial statements on the accrual basis of accounting.
Method Used to Value Investments

In gccordance with GASB No. 25, investments are reported at fair value. Short-term investments

are reporfed at cost, which approximates fair value. Securifies fraded on a nationai or
international exchange are valued at the Iast reported sales price at current exchange rates.
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POLICE PENSION FUND (confd)

The pension plan's unallocated insurance contracts are valued at contract value.  Contract
value represents contributions made under the contract plus interest at the contract rate, less
funds used to purchase annuities and pay adminisirative expenses charged by the insurance
company. Funds under the confract that have been allocated and applied to purchase
annuities are excluded from the pension plan's assets.

Deposits and invesiments

Deposits
Custodial Credit Risk

Custodial credif risk is the risk that In the event of a bank failure, the government's deposits may
not be refumed. At December 31, 2009, the carying amount of the Police Pension Plan's
deposits was § 37,760, which is equal to the deposits in a Federated Prime obligations fund held
by the frustee of the pension in the Township's name. None of fhis balance was subject to
custodial credit risk.

investmenis

The Investment objective of the West Goshen Township Police Pension Plan is to maintain
baianced portfolio comprised of equity, fixed income and cash equivalent securities and, as
such, is intfended to be structured less aggressively than equity-oriented portfolios.

As of December 31, 2009, the Township Police Pension Plan had the following investments:

Less Than

Investment Tvpe Fair Vatue One Year
Equity mufual funds § 5233960 § 5,233,960
Fixed Income funds 2,227,091 2,227,091
Unaliocated insurance coniract 747,317 747,3Y7
Money market mutual fund 116,637 116,037
TOTAL 5 8,324,405 § 8,324,405

Investments in external investment pools, such as those in mutual funds, are disclosed but not
subject to interest rate, custodial, credit or concentration risks because they are rot evidenced
by securities that exist in physical or book entry form.

Contributions

Act 205 requires that annual contributions be based upon the minimum municipal obligation
{M.M.0.). The M.M.O. is based upon the plan’s biennial actuarial valuation. Employees were
required to confribute five percent to the plan during 2009. The state provides an aliocation of
funds which must be used for pension funding. Any financial requirement established by the
M.M.0. which exceeds the state and employee conttibutions must be funded by the employer
In accordance with Act 205.
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POLICE PENSION FUND (contd)

Administrative Costs

Adminisirative costs, Including the investment manager, custodial frustee and actuarial services,
are charged to the plan and paid from the general fund, which is reimbursed as pension
investments are liquidated.

Annugl Pension Cost

The required contribution was determined as part of the January 1, 2009 actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (a)a 7.0
percent invesiment rate of return (pet of administrative expenses) and (b) projected salary
increases due to inflafion of 5.0 percent per year, compounded annudlly. The actuarial value
of assets was determined using techniques that smooth the effect of short-term volatility in the
market value of investments over a five-year period. The unfounded actuarial accrued liability is
being amortized as a level percentage of projected payrolis on a level doliar closed basis. The

rernaining amortization period ot December 31, 2009 was 3 years.

Three-Year Trend {nformation

The actuarial information is required by Act 205 biennially, except for distressed pension plans,
which require annual reporting. The three-year historical information required to be disclosed,

beginning as of January 1, 2007 is as follows:

Unfunded

(assets in

Unfunded excess of)
(assefs in Accrued
excess of) Liability

Actuarial Actuarial Percentage Accrued Annual as a % of
Calendar Value of Accrued Funded Liability Covered Payroll

Year Assets Liabifity (1)(2} {(2)-(1) Payroli {45}
1/1/07 $7,735,661 $8,368,244 92.4% $633,683 $2,131,465 29.7%
1/1/08 * * * * * *

1/1/09 £8,706,023 | %8.,864,026 98.2% $158,003 $2,260,154 7.0%

SCHEDULE OF CONTRIBUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIES

Year Ended December 31

Annual Required Contribution

Percentage Contributed

2007 $380,134 100.0%
2008 $317,189 100.0%
2008 $323,737 100.0%
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NON-UNIFORMED PENSION FUND
Plan description and provisions:

The West Goshen Township Non-Uniformed Pension Fund is a single-employer defined benefit
pension plan covering the Township's full-time administrative and road employees. The plan is
govermned by the Board of Township Supervisors, which is responsible for the management of
plan assets. The Board of Township Supetrvisors has delegated the authority to manage certain
plan assets to Aetha Life Insurance Company, Bryn Mawr Trust Company and Vanguard Nationai
Trust Company. West Goshen Township issues a stand-alone financial reporf that includes
audited financial statements and required supplementary information. Copiles of that report can
be obtained at the Township Administration Building.

Plan Membership

Actuarial valuation report Form 205, filed with the Public Employee Refirement Study Commission
and dated as of January 1, 2009, the most recent actuarial date, disclosed that pension plan
membership consisted of the following:

Active employess 44

Retirees and beneficiaries currently
receiving benefits , 2
Vested terminated members 10
Total =]

Benefit Provisions

Actuarial valuation report Form 205, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2009, disciosed that the pension plan benefit provisions are as
follows:

Employees are eligible for normal refirement at age 65 with 10 years of service, or at age 60 with
20 years of service, and are entitled fo 1.5 percent of average base earnings for the last 36
months of employment multiplied by service up to 35 years; for employees hired before Juiy 1,
1980, 35 percent of average base eamings for the highest 60 consecutive months out of the
final 120 months of employment.

Employees are eligible for early refirement at age 50 with 15 years of service. The monthly early
retirement pension benefit is equal to the actuarial equivalent of the benefit accrued fo the
early retirement date.

If an employee continues working after the normal retirement date, the pension benefit does not
start unfil the employee actually retires. The monthly late retirement pension benefit is equal fo
the actuarial equivalent of the benefit accnied to the late refirement date.,

Active members who become totally and permanently disabled receive accrued benefits
immediately, based on a five-year minimum service requirement.
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NON-UNIFORMED PENSION FUND (cont'd)

Vesting starts at 50 percent after five years, increasing 10 percent each year for five years, then
fo 100 percent after 10 years of service.

Members are not required o contribute to the plan.

Basis of Accounting
The plan's policy is to prepare its financial statements on the occrual basis of accounting.

Method Used to Value investments

In accordance with GASB No. 25, investments are reported at fair value. Shor-term investments
are reported at cost, which approximates fair value. Securities fraded on a national or
international exchange are valued at the last reported sales price at current exchange rates.

The pension plan’s unailocated insurance confracts are valued at contract value. Contract
value represents confributions made under the contract plus interest af the contract rate, less
funds used fo purchase annuities and pay administrative expenses charged by the insurance
company. Funds under the contract that have been allocated and applied to purchase
annuities are excluded from the pension plan's assets.

Deposits and Investments
Deposifs
Custodial Credii Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may
notf be retured. At December 31, 2009, the carrying amount of the Non-Uniformed Pensicn
Plan's deposits was $21,964, which is equal to the deposits in a Federated Prime obligations fund
held by the trustee of the pension in the Township's name. None of this balance was subject to
custodial credit risk.

Investmenis

The investment objective of thé West Goshen Township Non-Uniformed Pension Plan is to maintain
o baianced portfolio comprised of equity, fixed iIncome and cash equivalent securities and, as
such, Is intended to be structured less aggressively than equity-criented portfolios.

As of December 31, 2009, the Township Non-Uniformed Pension Plan had ihe foliowing
investments:

Less Than

Fair Value One Year
Equity mutual funds § 2,515,151 § 2,515,151
Fixed income funds 581,505 581,505
Unallocated insurance confract 432,157 432,157
Money marke! mutual fund 38,312 38,312
TOTAL $ 3,567,125 ,567,12
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NON-UNIFORMED PENSION FUND (cont'd)

Investments in external investment pools, such as those in muiual funds, are disclosed but not
subject to interest rate, custodial, credit or concentration risks because they are not evidenced
by securities that exist in physical or book entry form.

Contribufions

Act 205 requires that annual contributions be based upon the minimum municipal obligation
(M.M.0O.). The M.M.Q. is based upon the plan's biennial actuarial valuation. Employees were
not required to contribute to the plan during 2009. The state provides an allocation of funds
which must be used for pension funding. Any financial requirement established by the M.M.O.
which exceeds the siate and employee contributions must be funded by the employer in
accordance with Act 2085.

Administrative Costs

Administrative costs, including the investment manager, custodial frustee and actuarial services,
are charged to the plan and paid from the general fund, which is reimbursed as pension
investments are liquidated.

Annugl Pension Cost

The required contribution was determined as part of the January 1, 2009 actuarial valuation
using the eniry age normal actuarial cost method. The actuarial assumptions included (aja 7.0
percent investment rate of retumn {net of administrative expenses) and (b) projected salary
increases due o inflation of 5.0 percent per year, compounded annually. The actuarial value
of assets was determined using techniques that smooth the effect of short-term volatility in the
market value of investments over a five-year perlod. The remaining amortization period at
December 31, 2009 was 16 years,

Three-Year Trend Information
The actuarial information is required by Act 205 biennially, except for distressed pension plans,

which require annual reporing. The three-year historical information required fo be disclosed,
beginning as of January 1, 2007 is as follows:

Unfunded
(assets in
Unfunded excess of)
(assets in Accrued
excess of} Liability
Actuarial Actuarial Percentage Accrued Annual as a % of
Calendar Vailue of Accrued Funded Liability Covered Payroll
Year Assets Liability (1)(2) (2)-{1) Payroll (4)1(5)
1/1/07 $3,338,214 | 3,135,654 106.5% $(202,560) | $1.854,366 {10.9)%
1/1/08 * * * * * *
1/1/G9 $3,706,323 | $3,763,518 98.5% $ 57,1956 $2,041,108 2.8 %
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NON-UNIFORMED PENSION FUND (cont'd)

SCHEDULE OF CONTRIBUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIES

Year Ended December 31 Annual Required Contribution Percentage Contributed
2007 $211,794 100%
2008 $166,814 100%
2008 $181,383 10C%

SEWER PENSION PLAN
Pian description and provisions:

The West Goshen Township Sewer Pension Fund is a singie-employer defined benefit pension
plan covering the Township's full-fime sewer employees. The plan is governed by the Board of
Township Supervisors, which is responsible for the management of plan assets, The Board of
Township Supervisors has delegated the authority 1o manage certain plan assets to Astna Life
Insurance Company and Yanguard National Trust Company. West Goshen Township issues a
stand-alone financial report that Includes audited financial stafements and required
supplementary information. Copies of that report can be obtained at the Township
Administration Building.

Picn_Membershi

Actuarial vaiuation report Form 205, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2009, the most recent actuarial date, disciosed that pension plan
membership consisted of the following:

Active employees 23
Refirees and beneficiaries currenily

receiving benefits 7
Vested terminated members 4
Total 34

Benefit Provisions
Actuarial valuation report Form 205, filed with the Public Employee Retirement Study Commission

and dated as of January 1, 2009, disclosed that the pension plan benefit provisions are as
follows:
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SEWER PENSION PLAN (contd)

Employees are eligible for normal retirement at age 65 with 10 years of service, or at age 60 with
20 years of service, and are entitied to 1.5 percent of average base eamings for the last 36
months of employment mulfiplied by service up fo 35 years; for employees hired before July 1,
1980, 35 percent of average base earnings for the highest 60 consecutive months out of the
final 120 months of employment.

Empioyees are eligible for early retirement at age 50 with 15 years of service. The monthly early
retirement pension benefit is equal to the actuarial equivalent of the benefit accrued to the
eqarly retirement date.

If an employee continues working aiter the normal retirement date, the pension benefif does not
start until the employee actually retires. The monthly late retirement pension benefit is equal to
the actuarial equivalent of the benefit accrued to the late retirement date.

Aciive members who become fotally and permanently disabled receive accrued benefils
immediately, based on a five-year minimum service requirement.

Vesting stars at 50 percent in the fifth year, increasing 10 percent each year for five years, then
o 100 percent after 10 years of service.

Members are notf required to confribute to the plan.

Basis of Accounting

The Pian's policy is fo prepare its financial statements on the accrual basis of accounting.

Method Used to Value Investiments

In accordance with GASB No. 25, investments are reported af falr value. Short-term investments
are reported at cost, which approximates fair value. Securities traded on a national or
infernational exchange are valued at the last reported sales price at current exchange rates.

The pension plan's unallocated insurance contracts are valued at contract vaiue. Contract
value represents contributions made under the contract plus interest at the contract rate, less
funds used fo purchase annuities and pay adminisirafive expenses charged by the insurance
company. Funds under the contiact that have been allocated and applied to purchase
annuities are excluded from the pension plan's assets,

Deposits and Invesiments
Deposifs

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the govermment's deposits may
not be refurned. Af December 31, 2009, the carrying amount of the Sewer Pension Plan's
deposits was $5,958 which is equal to the deposits in a Federated Prime obligations fund held by
the trustee of the pension in the Township's name. None of this balance was subject to custodial
credit risk.
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SEWER PENSION PLAN (cont'd)

Investments

The Investment cbjective of the West Goshen Township Sewer Pension Plan is o maintain a
balanced portfolio comprised of equity, fixed income and cash equivalent securities and, as
such, is infended to be structured less aggressively than equity-oriented portfolios.

As of December 31, 2009, the Township Sewer Pension Pian had the following investments:

Less Than

" Fair Vaiue One Year
Equity mufual funds § 1,449,042 § 1,449,042
Fixed income funds 461,512 461,512
Unallocated insurance coniract 400,934 400,934
Money market mutual fund 22,968 22,968
TOTAL § 2,334,456 5 2,334,456

Investments in external invesiment pooils, such as those in mutual funds, are disclosed but not
subject to interest rafe, custodial, credit or concentration risks because they are not evidenced
by securlties that exist in physical or book entry form.

Contributions

Act 205 requires that annual contributions be based upon the minimum municipal obligation
(M.M.O.). The M.M.O. is based upon the plan’s biennial actuarial valuation. The state provides
an allocation of funds which must be used for pension funding. Any financial requirement
established by the M.M.O. which exceeds the state and employee confribufions must be funded
by the employer in accordance with Act 205,

Administrative Cosis

Administrative costs, including the investment manager, custodial frustee and actuarial services,
are charged fo the pian and paid irom the general fund, which is reimbursed as pension
investments are liquidated.

Annual Pension Cost

The required contribution was determined as part of the January 1, 2009 actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (a)a 7.0
percent invesiment rate of return [net of administrative expenses} and {b) projected salary
increases due to inflation of 5.0 percent per year, compounded annually. The actuarial value
of assets was determined using techniques that smooth the effect of short-term voldtility in the
market value of investments over a five-year period. The unfounded actuarial accrued liability is
being amortized as a level percentage of projected payrolls on & level doliar closed bases. The
remaining amortization period at December 31, 2009 was five years,
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NOTE 10 SEWER PENSION PLAN {contd)
Three-Year Trend Information
The actuarial information is required by Act 205 biennially, except for distressed pension plans,
which require annual reporting. The three-year historical information required fo be disclosed,
beginning as of January 1, 2007 is as follows:
Unfunded
{assets in
Unfunded excess of)
(assets in Accrued
: excess of) Liability
Actuarial Actuarial Percentage Accrued Annual as a % of
Calendar Value of Accrued Funded Liability Covered Payroll
Year Assets Liability (1)42) {2)-(1) Payroll {4M(5)
171407 $2,118,752 | $2,365,063 BO.6% $246,311 $880,513 28.0%
1’[1 1108 * + * * * Ed
1/1/08 $2,424,428 | $2,629,514 82.2% $205,086 $876,927 21.0%
SCHEDULE OF CONTRIBUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIES
Year Ended December 31 Annual Required Contribution Percentage Contributed
2007 $ 148,467 100.0%
2008 $ 130,634 100.0%
2009 $ 134,681 100.0%
NOTE 11 VILLAGE OF SHANNON

The Village of Shannon Homeowners' Association maintains an escrow account with West Goshen
Township. The money that West Goshen is holding for the Village of Shannon is currently invested
in @ savings account. Any interest earned is forwarded to the Association at its request. As of
December 31, 2009, the catrying value of the escrow account is 566,654,
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OTHER POST-EMPLOYMENT BENEFITS

In addition to the pension benefits described in the preceding notes, the Township has
established benefits for eligible employees to have health care benefits provided after
retirement.

Plan Descripiion

The Township's Police and Non-Uniformed Post-Retirement Medical Benefit Plans are single-
employer pians controlled by Township ordinances, as amended. The plan is governed by the
Board of Township Supervisors, which is responsible for the management of plan assets. The plan
does not issue any financial report.  Administrative costs, including the investment manager,
custodial frustee and actuarial services, are charged fo the plan and paid from the general
fund, which is reimbursed as pension investments are liquidated.

Medical Benefits Paygble Upon Retirement

A police officer is eligible for post-retirement benefits if he or she refires after attainment of age
55 and completion of 25 years of service.

A non-uniformed employee is eligible for post-retirement benefits if he or she refires after
complefion of the foliowing reguirements:

1. attginment of age 55 and completion of 25 years of service, or
2. attainment of age 60 and completion of 20 years of service.

For eligible retirees, the plans will pay 100 percent of the retiree's medical insurance premiums
until age 65. The medical coverages provided include comprehensive medical, vision, dental
and prescription drug coverage. If the retiree should die, premiums paid by the plan for the
retiree shall cease. Police officers or non-uniformed employees who die or terminate
employment prior to reaching the retirement requirements described above will not receive
benefits under the plans.

Life-Insurance Payable Upon Retirement

A police officer or non-uniformed employee who is eligible for post-refirement benefits (as
described above) will be provided with the employer-paid life and accidental death and
dismemberment insurance until age 65. The amount of coverage will be $10,000.

Funding Policy

The contribution requirements of plan members are established and may be amended by the
Board of Supervisors. The required contribution Is based on projected pay-as-you-go financing
requirements, with any additional amount to prefund as defermined annually by the Board of
Supervisors. Member contributions are nof required under the plan.
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OTHER POST-EMPLOYMENT BENEFITS (cont'd)

Annugl OPEB Cosi and Net OPEB Obligation

The Township's annual ofher post-employment benefit cost (expense) is calculated based onthe
annual required contribution of the employer {'ARC"), an amount actuarially determined in
accordance with the parameters of GASB Siafement No. 45, The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal costs each year and
amottize any unfunded actuarial liabilities (or funding excess) over a period not 1o exceed 30
years. The foliowing table shows the components of the Township's OPEB cost for the year, the
amount actually contributed o the plan and changes in the Township's net OPEB cobligation to
the plan.

Annual reguired condribution § 529,228
inferest on net OPEB obligation -
Adjustment to annual required contribution -

Annual OPEB cost (expense) 529,228
Contribulions made {50,754)
Increase in net OPEB obligation 478,474

Net OPEB obligation - beginning of year -
Net OPEB obligation - end of year $ 478,474

Funded Stafus and Funding Progress

As of January 1, 2009, the most recent actuarial valuation date, the plan was 0.00 percent
funded. The actuarial accrued liabiiity for benefits was $3,849,976, and the actuarial value of
assets was $0, resulting in an unfunded actuarial accrued liability ("UAAL") of $3,849,976. The
covered payroll (annual payroll of active employees covered by the plan) was $5,277,559, and
the ratio of the UAAL to the covered payroll was 72.95 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reporied amounts and
assumptions about the probability of cccurrence of events far into the future. Examples include
assumptions about future employment, morlality and healthcare cost frends.  Amounts
determined regarding the funded status of the plan and the annual required contributions of the
emplayer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future.

Actuarigl Meihods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understood by the employer and the pian members) and include the types of benefits
provided at the time of each valuaiion and the historical pattern of sharing of benefit costs
between the employer and pican members io that point. The actuarial methods and assumptions
used include techniques that are designed fo reduce the effects of shorf-term volatility in
actuarial liabilities and the actuarial value of assets, consistent with the long-term perspective of
the calculations.
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NOTE 12

NOTE 13

NOTE 14

NOTE 15

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

OTHER POST-EMPLOYMENT BENEFITS {cont'd)

In the January 1, 2009 actuarial valuation, the entry age actuarial cost method was used. The
actuarial assumptions included a 4.50 percent investment rate of return and an annual
healthcare cost trend rate of 8.0 percent, reduced by decrements of 0.5% per year io an
ultimate rate of 5.5 percent in 2014. The UAAL is being amortized based on the level doliar, 30-
year open period. The remaining amortization period at December 31, 2009 was 29 years.

CONTINGENT LIABILITIES

The Township is a defendant in various lawsuits. Although the outcome of these lawsuits is not
presently determinable, in the opinion of the Township’s legal counsel the resotution of these
matters will not have a material adverse effect on the financial condition of the Township.

The Township paricipates in state and county assisted grani programs. These programs are
subject to program compliance audits by the grantors or their representatives. The Township is
potentially liable for any expenditures which may be disaliowed pursuant to the terms of these
grant programs. Management is not aware of any material items of noncompliance which
would result in the disallowance of program expenditures.

The West Goshen Sewer Authority has been funding a legal effort fo prevent the Environmental
Protection Agency from adopting new nufrient discharge limitations. These limits will affect all
stormwater and wastewater dischargers in Chester Creek, including the West Goshen Sewer
Authority. The outcome of this effort could have a substantial impact on the future financial
picture of the Authority since significant medifications to the sewage treatment plant may be
necessary in the future.

RISK MANAGEMENT

The Township has purchased commerciai insurance policies for various risks of 1oss related to
tors: theft, damage or destruction of assets; errors or omissions; injuries fo employees; or acts of
God. Payments of premiums for these policies are recorded as expenses of fhe Township.
Insurance setlements have not exceeded insurance coverage in any of the past three years.
There were no significant reductions in coverage compared to the prior year.

ON-BEHALF PAYMENTS FOR ERINGE BENEFITS

The Township recognizes as revenue and expenses contributions made by fhe Commonwealth
of Pennsylvania to the Townshlip's Police, Non-Uniformed and Sewer Pension Funds on behalf of
the Township’s employees. In fiscal years 2009 and 2008, the State made contributions of
$359,722 and $340,937, respectively. Forthe Police and Non-Uniformed Pension Funds, these
contrbutions are recorded in the General Fund as revenue and expenditures. For the Sewer
Pension Fund, these confributions are recorded in the Sewer Fund as revenue and expenses.
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NOTE 16

NOTE 17

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following funds incurred expenditures In excess of appropriations in the following amounts for
the year ended December 31, 2009:

General Fund:

General government:
Administration $ 8,016
Tax Collection 10,536
Enginesring 84,080
Public works — highways and sireefs:
Winter Maintenance $ 57,415

The excess expenditures were covered by the available fund balance in the funds.

COMMITMENTS
Goveinmenial Activities

At December 31, 2009, the Township had the following construction commifments related to
street and iraffic signal construction services:

Completed
Contract through
Amount 12/31/2009 Balance
§ 126,665 $ 107,291 § 19,374

in addition, the Township has incurred costs In the amount of $254,604 related to other
construction projects that are not under a formal commitment as of December 31, 2009,

During fiscal year 2009, the Township enfered info a fire profection contract with the Borough of
West Chester to provide fire protection setvices to the Township through 2013 at a cost of
$240,332 per year.

Future minimum contract obligations as of December 31, 2009 are as follows:

Year Ending December 31,

2010 $ 240,332
2011 240,332
20712 230,332
2013 240,332
Totai Commifment § 961,328
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NOTE 17

NOTE 18

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

COMMITMENTS (cont'd)

Business-type Activities

At December 31, 2009, the West Goshen Sewer Authority had the following construction
commitments related to expansion of the sewer plant;

Completed
Contract through
Amount 12/31/2009 Balance
$ 1,262,193 § 811,366 $ 450,827

in addition, the Authority has incurred costs in the amount of $359,187 related to the
construction projects not under g formal commitment as of December 31, 2009,

SUBSEQUENT EVENTS

In Apri] 2010, the Township entered into a note agreement with TD bank in the amount of
$5,500,000 to fund the construction of a new public works garage. In connection with this
project, the Township has also entered in various construction contracts.

The Township has evaluated all subsequent events through June 24, 2010, the date the financial
statements were available to be Issued.

-66 -



COMBINING AND INDIVIDUAL FUND
STATEMENTS AND SCHEDULES



!N-OI

zcL'ees $ yOr'GLY $ veeE'rs $ 000¥L § 0zs'lelL § G0t $ GGL'051L ¢ FONYTIvE dNNA
ANV SILTEYIT VL0l

ZZL 19y vOr'SlL¥ PCE¥S Q00'tL 0Z5°1L61 G08'y 662061 SouBey pund [B10|

2L 19y vOv'SLy AN 00071 0Zs'L6lL 508’y GGL 051 paasasalun

AONVYIVE NN

000°s2Y . - - . - - senjqer [ej0L

000’62y $ - $ - $ - 3 - $ - $ - g ajqeAed sjunoooy
S3LLMEYI
JONV Ve

aNNd ANV STLLITHEYI

2cl'ce8 5 Pav'SLy $ ree'vs § 000'%L $ 025’16l $ sog'v % G505 § S1ASSY W101
Zz1'z68 $ POVGLY § veevs $ 000yl $ 025161 § o8y $ §52'061 $ sjus|eanba Yyseo pue ysen
S1ASSsY
2002 8002 pund pund pun pund pung aielg
3|e10 L s08{od pleog Butiesy Juswdoeaeq uonRaay
[enden Buiuoz BUSHO puE SHIBd

SPUNA anuaaay [eadg

(2007 ‘1§ s8qWada( 1o} elEQ 2ATJRJRdWOS PSZIIBLUILLING UNAA)
6002 ‘1€ Y3AINIDAQ
S3dAL ANNA TYINZANEIAOD HOMYINNON - L33HS JONVYIvE ONINIGNOD
dIHSNAOL NZHSO9 1S3M



l@@l

ZZLIor § POV'SiY $ vZE'YS § 000'vL $ 0zZ5'L6L § G08'y ¢ 65061 §
911918 ZzL' oy 0S51'vS 85861 | £0¥'28L £9/'y 8¥6'001
(P66'81E) (81L2'LG) vl {gcg'sol) LLL'y Z¥ L0861
692°.26 L8¥'GES - 258'91L L 12 - 965'ALY
12 G98'0L1 - 968'0L 1 12 - -
Zv8°126 9658l - - - . 965'QLY
G)8'TLG £0/'€8P vl 000°LL L'y v £0v'80%
09 - - - - - -
000'SY 005'2 - - 0062 - -
005°€2 000'LL - 000°LL - - -
1Z1'v8Y ere' oot - - - - ere ooy
88L'0Z § GLB'E § 2 - $ oL 4 rAT g 660z §
8002 6002 puny pund pun| pun. pund ae1g
sjgj0 | wu.om_.o._nm plecg @:tmmI Ewan_m>mD uonealday
_mH_.QmO m_._EDN SNsHO pue syied

SpUN4 anudAay |eladg

dV3IA 40 AN3 TONVIvE NN
HYIA 40 ONINNIOIE ‘IONYIVE aNNA
SZONYTYE GNN4 NI IONYHD L3N

SIHUNLIANIdXI TV LOL
SNOBUB[IBISI

si@ans pue sAemuybiy - syuom olgng
‘SIFANLIANIdXE

S3INNIATY V101
SNO3UR|OSIN

SUOINQUILOY

S90iAaS J0) sab1eyn
S8NUBASI jeluaLLILIaAChIaIUI
US) puEe 1saloju)
SINNIATH

(8007 ‘L 19qwiada( papug Jea) ay) 1o} ejeq aAneiedwo?) pazZUewng YIAA)
600Z ‘LE ¥AKWID3A A3ANT ¥YIA IHL HO0d

SAdAL ANNS TYINIWNEIA0D HOrYIRNON - SIONVTVE ANN NI

SADNVYHD ANV STHNLIANIdX3 ‘SANNIATY 40 LNIJWILVYLS ONINIGNOD

dIHSNMOL NJHS09 LSIM



WEST GOSHEN TOWNSHIP
BUDGETARY COMPARISON SCHEDULE - CAPITAL RESERVE FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUES
Interest earnings
TOTAL REVENUES

EXPENDITURES
General government
Pubiic works - highways and streets
Debt service:
Principal
Interest
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

General Obligation Notes

Interfund transfers

TOTAL OTHER FINANCING SOURCES
(USES)

NET CHANGE IN FUND BALANCES

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Original
and Final

Budget

$ 163,221

163,221

2,313,951
1,397,173

332,000
213,374

4,256,498

(4,093,277)

2,000,000

(1,114,626)

, 885,374

(3,207,903)

6,336,140

_$3,128,237
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Actual
Amounts
{Budgetary

Basis)

$ 37,447

37,447

220,853
441,886

332,000
200,898

1,204,637

(1,167,190)

(187,975)
(187,975)

(1,355,165)

6,336,140

84,080,075

Variance
Positive

{ Negative!

§ (125,774)

{125,774)

2,003,098
955,287

3,476
3,051,861

2,826,087

(2,000,000)

826,651

(1,073.349)

1,852,738

$1,852,738



WEST GOSHEN TOWNSHIP
BUDGETARY COMPARISON SCHEDULE -
NONMAJOR GOVERNMENTAL FUND TYPE - STATE FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

Actual
Original Amounts Variance
and Final {Budgetary Positive
Budget Basis) (Negative)
REVENUES
Interast earnings $ 23,573 $ 2,055 $ (21,518)
State grants 467,006 466,348 (658)
TOTAL REVENUES 490,579 468,403 (22.176)
EXPENDITURES
Public works - highways and streets 916,000 418,596 497,404
TOTAL EXPENDITURES 916,000 418,596 497,404
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES {425,421) 49,807 475,228
NET CHANGE IN FUND BALANCES (425,421) 49,807 475,228
FUND BALANCE, BEGINNING OF YEAR 100,948 100,948 -
FUND BALANCE, END OF YEAR $ (324,473) $ 150,755 $ 475,228
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WEST GOSHEN TOWNSHIP

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

Balance
December 31,

2008 Additions
ASSETS
Cash and cash equivalents $ 66,669 $ 91
TOTAL ASSETS $ 66,669 $ 91
LIABILITIES
Escrow deposits $ 66,669 3 91
TOTAL LIABILITIES $ 66,669 3 91

-73-

Deductions
$ (106)
3 106
3 106
3 106

Balance
December 31,
2009

$ 66,654

$ 66,654

$ 66,654

$ 66,654



STATISTICAL SECTION
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West Goshen Township
Governmental Activities Tax Revenues By Source
l.ast Ten Fiscal Years
(accrual basis of accounting)

. Real Estate
Local Services Tax
8.63% Tax
' 25.54%

Real Estate
Transfer Tax
Earned Income Tax 4.33%
61.50%
2009 Revenue Sources
Fiscal Real Estate Real Estate Earped Income Local Services
Year Tax Transfer Tax Tax Tax Total

2000 1,306,588 797,793 4,199,789 - $ 6,304,170
% of tolal 20.73% 12.66% 66.62% 100.00%
2001 1,356,405 565,623 4,707,414 - $ 8,629,442
% of total 20.46% 8.53% 71.01% 100.00%
2002 1,410,361 788,958 5,228,193 - % 7,425,512
9% of total 18.99% 10.60% 70.41% 100.00%
2003 1,402,116 807,367 5,071,263 - $ 7.280,746
% of total 18.26% 11.08% 69.65% 100.00%
2004 2,481,855 921,849 5,113,634 - $ 8,517,138
% of total 29.14% 10.82% 60.04% 100.00%
2005 2,523,930 744,094 5,632,133 - % 8,900,157
% of total 28.36% 8.36% 83.28% 100.00%
2006 2,554,040 783,750 6,708,791 942,371 $ 10,988,952
% of total 23.24% 7.13% 61.05% 8.58% 100.00%
2007 2,651,015 861,761 6,530,198 1,197,356 % 11,140,330
% of folal 22.90% 7. 74% 58.62% 10.75% 100.00%
2008 2,580,007 564,294 5,386,742 812,406 $ 9,353,449
% of fotal 27.68% 6.03% 57.59% 8.69% 100.00%
2009 2,601,082 441,286 6,264,503 878,489 $ 10,185,360
% of total 25.54% 4.38% 61.50% 8.63% 100.00%

Notes:

Eighth year of full-accruat basis accounting.
Prior years statistics are not available.
Emergency Municipal Services Tax enacted on 1/1/2006 and further enactad by Act 7 of 2007 as Local Services Tax, effective 1/1/2008.
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West Goshen Township

Assessed Value and Estimated Actual Value of Taxable Property

Last Ten Fiscal Years

Ratio of Total
Assessad Value

to Total
Fiscal Real Estate Estimated
Year Assessed Value Actual Value

2000 P 1,496,154,060 90.09%
2001 5 1,557,579,980 85.47%
2002 % 1,610,621,475 80.65%
2003 $ 1,662,970,830 74.07%
20042 $ 1,663,883,667 68.03%
2005 $ 1,686,941 ,565 60.61%
2006 $ 1,720,874,612 54.95%
2007 $ 1,732,148,172 51.81%
2008 3 1,747,526,471 51.81%
2009 5 1,752,550,691 52.91%

Estimated Actual

Value '

€A A h OF &7 H B &8 B B

1,660,731,007
1,822,368,577
1,897,170,629
2,245,010,351

2,445,908,900

2,783,453,682
3,131,991,794
3,343,045,972
3,372,726,089
3,312,320,8086

Real Estate

Millage Rate

0.85
0.85
0.85
0.85
1.50
1.50
1.50
1.50
1.50
1.50

Note: (1) Common level ratio reciprocal factor used by Chester County, Pennsylvania, Board of Assessments and
the Pennsylvania Department of Revenue Realty Transfer Tax department.

Note (2) Real Estate tax increase of 76% over prior year.

Sources: Township of West Goshen, Pennsylvania, annual financial statements, Chester County Board of

Assessments, and the Pennsylvania Department of Revenue.
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West Goshen Township
Property Tax Rates

Direct and Overlapping Governmenis

Last Ten Fiscal Years

School District
76.56%

West Goshen

Chester County

Year 2009

Note: Under Couniywide reassessment, which became effective January 1, 1998, millage raies
decreased monumentally because real estate was assessed at 100% of market value.

-82-

Township 17.01%
6.43%
Fiscal West Goshen

Year Township School District Chester County Total Millage

2000 0.850 11.380 3.014 15.244
Percent of fotal 5.58% 74.65% 19.77% 100.00%

2001 0.850 11.830 3.103 15.583
Percent of total 5.45% 74.63% 18.91% 100.00%

2002 0.850 12.110 3.178 16.138
Percent of tofal 5.27% 75.04% 19.689% 100.00%

2003 0.850 12.590 3.273 16.713
FPercent of total 5.09% 75.353% 18.58% 100.00%

2004 1.500 13.550 3.414 18.464
Percent of tolal 8.12% 73.39% 18.49% 100.00%

2005 1.500 14.320 3.558 10.378
Percent of tofal 7.74% 73.90% 18.36% 100.00%

2006 1.500 15.160 3.699 20.359
Percent of fotal 7.37% 74.46% 18.17% 100.00%

2007 1.500 15.7800 3.804 21.094
Percent of total 7.11% 74.86% 18.03% 100.00%

2008 1.500 18.8500 3.804 22.154
Percent of total 6.77% 76.06% 17.17% 100.00%

2009 1.500 17.8500 3.965 23.315
Percent of fofal 6.43% 76.56% 17.01% 100.00%
Source: Chester County Board of Assessments and Township Finance Department.
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Jurisdiction

DIRECT DEBT:
West Goshen Township

OVERLAPPING DERT:
County of Chester

TOTAL

West Goshen Township

Direct and Overlapping Governmental Activities Debt

as of December 31, 2009

Net General
Obligation
Bonded Debt

Outstanding

b 3,769,000

$ 461,428,000

1

Percentage
Applicable to West
Goshen Township

100.00%

4.86%

Amount
Applicable to
Waest Goshen

Township

$ 3,769,000

22,404,898

$ 26,173,898

Note™. County of Chester data not yet available for 2009, amount reflects 2008 gross bonded debt.
The percentage of overlapping debt applicable is estimated using taxable assessed property values.
Applicable percentages were estimated by determining the portion of the county's taxable assessed value
that is within the government's boundaries and dividing it by the county’s total taxable assessed value.
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West Goshen Township
Computation of Borrowing Capacity 1

Total Revenues

Deduct exciudable items under
Section 8002€(16) of the Act:
Nonrecurring items:
Grants and gifts in aid
Proceeds from general long-term debt

Total Revenues as Defined in
Section 80026(16) of the Act

Total Revenues as Defined in
Section 8002[c][16] of the Act for the three
years ended December 31, 2009

Borrowing Base - Arithmetic Average of
Total Revenues

Debt Limit
Debt Limitation

December 31, 2009

Year Ended December 31,

2009

$ 21,841,424

666,059
276,730

$ 20,898,615

2008 2007

$ 18,644,127 21,578,509
699,441 650,878

4,000 50,089

$ 17,940,686 20,877,542
59,716,843

19,005,614
250%

49,764,036

Note': Calculation in accordance with the Commonwealth of Pennsylvania Local Government Unit Debt Act.
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Date founded:
Form of government:
Area:

Miles of Roads:

Fire/Ambulance protection:

Police Protection:

Education:

Main Township Parks:

West Goshen Township

Miscellaneous Statistics

December 31, 2009

December 6, 1817
Second Class Township
12 square miles

88 miles - municipal roads

_ 40 miles - state roads

1 volunteer fire department
1 volunteer ambulance service

27 full-time police personnel and officers

2 Elementary schools
2 Middle Schools
1 High Schools

West Goshen Community Park
Stoneybrook Park
Coopersmith Park

Barker Park

Hallowell Park

Robert E. Lambert Park

-9

Fame Fire Company
Good Fellowship

32.0 acres
22.2 acres
15.2 acres
11.5 acres
8.2 acres
3.2 acres
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REPORT ON INTERNAL CONTROL 3411 Silverside Road
OVER FINANCIAL REPORTING AND ON Wikmington, Delaware 19810
COMPLIANCE AND OTHER MATTERS BASED 302.478.8940
ON AN AUDIT OF FINANCIAL STATEMENTS AR 302477 1607
PERFORMED IN ACCORDANCE WITH wwwbtcpa.com

GOVERNMENT AUDITING STANDARDS

June 24, 2010

Board of Supervisors
West Goshen Township
Waest Chester, Pennsylvania

We have audited the financial statements of the governmental activities, the business type activities, each
magjor fund and the aggregate remaining fund information of West Goshen Township, West Chester,
Pennsylvania as of and for the year ended December 31, 2009, which collectively comprise West Goshen
Township's basic financial statements, and have issued our report thereon dated June 24, 2010,

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the siandards applicable fo financial cudits contained in Government Auditing
Standards, issued by the Compirolier General of the United States.

Infernal Control Over Financial Reporting

in planning and pertforming our audit, we considered West Goshen Township's intemal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial stafements, but not for the purpose of expressing an opinion on the effectiveness
of the Township's intermal control over financial repotting. Accordingly, we do not express an opinion on
the effectiveness of the Township's infernal control over financial reporting.

A deficiency in internal control exists when the deslgn or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and corract, misstaternents on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal conirol such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected, on a fimely basis.

Our consideration of infernail control over financiat reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in infernal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be mateiial
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance aibout whether West Goshen Township’s financial stafements are
free of material misstatement, we performed fests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
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Board of Supervisors
West Goshen Township
West Chester, Pennsylvania

material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion.

The resulis of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Stondards.,

This report Is intended solely for the information and use of management and the Board of Supervisors of
West Goshen Township, and is not infended fo be and should not be used by anyone ofher than these
specified parties.
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